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Cities Service Petroleum sub- 
sidiaries operate in 20 states, in 
Canada and in foreign countries. 


100 Companies... 6 Industries 


ONE Investment 


—and about 7% yield 


ITIES SERVICE provides a remarkably 
diversified investment. Natural gas, manu- 
factured gas, electric companies; oil produc- 
tion, transportation, refining, and marketing— 
all are included in the business of the organiza- 
tion. 


More than 100 companies in six different lines 
of business contribute to the steadily increasing 
earnings behind Cities Service Common stock, 
which yields at its present price about 7%. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information. 
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Our Readers 
Are Leaders 


N every field of endeavor—in in- 
dustry, finance, insurance, com- 
merce and the professions—the 

leaders, the men at the top, are, 
generally speaking, successful in- 
vestors. They are as successful in 
their investments as they are in 
their own fields because they are 
open to advice and suggestion in 
all their activities. 


Except in rare cases, the success- 
ful man does not follow hunches or 
tips. Before proceeding along any 
line, he obtains the opinions of 
specialists. 


THE FINANCIAL WORLD has been 
eminently successful for more than 
a quarter of a century in guiding 
the investments of its subscribers 
to their profit, and today it is 
recognized as one of the leading in- 
vestment authorities in this coun- 
try. And—because it has been serv- 
ing its subscribers so faithfully, 
they are unusually responsive to ad- 
vertising in our columns. 


Advertisers with products of 
proved merit, appealing to people 
with above-the-average incomes will 
find THE FINANCIAL WORLD a short 
cut to this wealthy market, which 
can only be reached otherwise by 
the expenditure of many times the 
cost in THE FINANCIAL WORLD. 


May we tell you the full story? 
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DECENTRALIZED 

OPERATIONS and 

RESPONSIBILITIES T... — 
HE manufacturing divi- 

ewith COORDIN ATKD sions of General Motors, from the stand- 


point of administrative management, are 


CONTROL LN self-contained organizations, each with a 
general manager responsible over all its 


GENERAL MOT ORS functional activities, such as engineering, 


purchasing, production and sales; and in- 





cluding financial control. 





Yet there must be a sound measure ot 


centralized control over the manufacturing 





divisions to assure the proper coordination 
of activities and to capitalize the advanta- 
ges derived from the size and importance 


of the institution in the industrial world. 


How General Motors secures the decen- 
tralization ot operations and responsibilities 
with coordinated control is set forth in the 


booklet shown on this page. 


In addition to its Annual Report and 


Quarterly Statement of Earnings, General 
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Motors issues special booklets, from time 





COPY of this booklet. “Decentral- to time, for the information of its stock- 

. . ’ . . 

& ized Operations and Responsi- holders, employees, dealers and the public 
bilities with Co-ordinated Control,” 
will be mailed free upon request to 


generally. Many of the principles and poli- 


Department D-5, General Motors cies outlined in these booklets are appli- 
Corporation, Broadway at 57th sili as atlases Nini 
Street, New York, N.Y. ‘ 





“A car for every purse and purpose” : 
CHEVROLET .PONTIAC.OLDSMOBILE.OAKLAND 
BUICK.LaSALLE.CADILLAC. All with Body by Fisher 
GENERAL MOTORS TRUCKS.YELLOW CABS and COACHES 


FRIGIDAIRE—The Automatic Refrigerator * DELCO-LIGHT Electric Power and Light Plants * ®W ater Systems *GMAC Plan of Credit Purchase 
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THE PENNSYLVANIA RAILROAD 
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THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1928 


HE 82ND ANNUAL REPORT of The Pennsylvania Railroad Company, covering opera- 
ta for the year 1928, will be formally presented to the stockholders at the annual 
meeting on April 9, 1929. The report shows that although the Company’s total 
operating revenues in 1928 were over $14,000,000 less than in 1927, its net income 
was over $14,000,000 greater than in 1927. Last year was the fourth successive year 
in which the net income exceeded that of any previous year. 


Net income for the year, amounting to $82,507,613, was equivalent to 14.69% 
upon the present capital stock outstanding, as compared with 13.65% upon the amount 
outstanding at the close of 1927. 


OPERATING RESULTS 
Comparison with 1927 


1828 Increase or Decrease 
TOTAL OPERATING REVENUES Were.ccccccecccces $650,567,316 D $14,283,707 
TOTAL OPERATING EXPENSES Were. ccccecccccces 480,171,634 D 30,497,027 


LeEAviNnG Net REVENUE of........ gelecieciswicleicies: See oo) Gos I $16,213,320 
EASES QMOUNCGUNCON saa. 0a.6.0:6 aie olew oreiea. 006. 6iewiloace 37,846,357 I 2,136,608 
EQUIPMENT, JOINT FaciLity RENTS, etc. amounted to 15,251,639 I 756,329 
LEAVING Net RAILWAY OPERATING INCOME of..... $117,297,686 I $13,320,383 
INCOME FROM INVESTMENTS AND OTHER SOURCES 

AMGUOERE 1064 cs «0-0 4s ds 4 06% ves talnbwcme sees 44,535,658 I 1,298,662 
DIASING GROSS INCOMBCOE, .c.d:0.4.0:05:0.6s0-seecis ecw $161,833,344 I $14,619,045 
RENTAL Paip LeasepD LINES, INTEREST ON FUNDED 

DEBT AND OTHER CHARGES amounted to....... 79,325,731 I 271,728 
LeavinGc Net INCOME (Equal to 14.69% on Capital 

Rae GE Nae ovata st iaircie aera inia ees eracelov as oie auciale ewe $ 82,507,613 I $14,347,317 


After providing for the payment of 7% dividends to the stockholders and for sinking 
and other reserve funds, $38,950,928 was credited to Profit and Loss Account. 


& % % 


The factors chiefly responsible for the Company’s progress during the year and for its 
increasing financial success are: Large capital expenditures to improve and expand the 
railroad’s plant and facilities; progressive improvement in operating efficiency and 
economy; cordial cooperative relations between the management and employes, and the 
continued patronage of the public whom it has been a pleasure to serve. 


W. W. ATTERBURY, 
Philadelphia, Pa., April 1, 1929. President. 


Carries More Passengers, Hauls More Freight 
Than Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 
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Stockholders may obtain copies of the Annual Report from Lewis Neilson, Secretary, Bread Street Station, Philadelphia, Pa. 
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ANOTHER 
BARGAIN STOCK 


We have now uncovered another bargain stock which bids fair to result as suc- 
cessfully for our clients as did our recent recommendations of ANACONDA, 
NATIONAL CASH REGISTER, ATLANTIC REFINING and _ others. 
This new bargain stock: 


Could logically advance 50 to 100 points without over-discounting 
its long pull possibilities. 

During the last quarter for which figures are available earning in- 
creased 106 per cent. 

Is expected to earn substantially more in 1929 than in any previous 
year. 

Has always shown splendid profits for our clients whenever recom- 
mended and is now in a better position than ever before. 

The company has reported large increases in earning but has not yet 
scratched its ultimate possibilities. 

Has valuable and protected patents which are revolutionizing the 
industry of which it is a part. 

Has unusually small capitalization, which condition is likely to cause 
a sharp run-up in price as earnings improve. 

The company is very closely affiliated with other important con- 
cerns and several mergers may result in further improving its posi- 
tion. 


Is still selling at bargain levels. 


Obviously, this stock should be bought now—for a substantial advance. Most 
likely it will not long be available at its present price. 


The name of this bargain stock will be sent to you free of charge and without 
obligation. Also, free specimen copies of all our current Stock Market Bulletins 
which fully discuss the profit and loss possibilities in over 50 different securities. 


Simply send your name and address and the above mentioned Bulletins and the 
name of the bargain stock will be sent to you without cost or obligation. Also 
an interesting book called “ MAKING MONEY IN STOCKS.” Simply 
Mail the Coupon. 


INVESTMENT RESEARCH BU IREAU 


A U B 

















INVESTMENT RESEARCH BUREAU, DIV. 811, AUBURN, NEW YORK 


Name 





Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY IN Address 
STOCKS.” This does not obligate me 


in any way. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“= “ ~ The all important question before the country is whether the 
Federal Reserve policy of high interest rates to curb “speculative excess” 
will be maintained long enough to bring about a business recession and 
lower earnings. The near term business outlook is good and first quar- 
ter corporate profits will be excellent; 


“a “ ~ Abnormally high money rates continue to prevail with little in- 
dication that the near term future will witness any easing. Fixed income 
bearing securities need lower interest rates to develop higher price levels; 
new financing of bonds, foreign securities and even stocks is falling off; 


“= “ ~ Steel and motor output continue at an extraordinarily high rate 
and are the bulwarks of our current prosperity. Oil conservation received 
a setback when the proposed nation-wide reduction did not receive federal 
approval, which means that the problem will have to be worked out in 
each state; 


“= “= ~ On the New York Stock Exchange fluctuations became less violent 
during the past week with transactions gradually declining in volume. 
This is a good time for the common stockholder to have his house in 
order, borrow little (if any) and have buying power in reserve to take 
advantage of any bargains that may develop. 





“4 It is becoming increasingly clear 
that continuance of high money rates 
is affecting business and that if pro- 
longed through the second quarter of 
the current year may bring about a 
trade recession and also lower common 
share earnings. The situation is en- 
tirely in the hands of the Federal Re- 


serve authorities who apparently are of 
the judgment that it is more important 
to curb “speculative excess” than to 
maintain the current high rate of pros- 
perity. 

“# “# There will doubtless be a good 
carry-over of business into the second 
quarter of the current year and cor- 


porate profits to be published toward 
the end of April will show large gains 
compared with the first quarter of 1928. 
How prosperous the country will be in 
the second half of 1929 depends largely 
on whether or not the Federal Reserve 
makes credit available for business ex- 


pansion. 
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HERE is little question but that a 

high rate of trade activity is being 
carried into the second quarter of 1929. 
On the other hand, there is increasing 
evidence that current high interest rates 
are penalizing businzss and the most 
limportant question before the country 
is whether high interest rates will con- 
tinue long enough to bring about a re- 
‘cession of important proportions in 
trade. When it is considered that the 
current activity is at high levels it 
would not be surprising if some modera- 
tion took place in the third quarter of 
this year. It is well to bear in mind, 
however, that the Federal Reserve au- 
thorities have it in their power to bring 
about lower interest rates and thus 
stimulate trade any time they desire. 


a am 


Credit Situation 


a ae 


SIDE from a recession in the 
~~ “panic” call money rates which were 
reached last week, there is no indica- 
tion of easier interest rates. Mr. Mitch- 
ell’s much discussed support of the col- 
lateral loan market can only be com- 
mended. Certainly it is the function of 
our banks to avert anything approach- 
ing a panic. Making money available at 
the high rate of 15 per cent to restore 
confidence was good business in several 
ways. It still remains to be seen what 
future Federal Reserve policy will be. 
Thus far there is no indication of any 
change in the pressure being brought to 
bear on banks to reduce collateral loans. 
That pressure is resulting in high in- 
terest rates for trade in this country and 
abroad. That pressure, if continued 
long enough, will bring about a business 
recession. Unless there is an early ad- 
justment in the “speculative excess” the 
Federal Reserve is endeavoring to cor- 
rect it seems that its present policy (if 
continued) must lead to lessened pros- 
perity. 


The Oils 


a am 


UST when the oil industry had adopt- 

ed a restriction program which would 
go far toward righting the statistical 
position of the industry it was informed 
by Administration authorities that a 
country-wide restriction plan would 
violate the Sherman Anti-Trust Act and 
would violate Mr. Hoover’s anti-price- 
fixing policy. On the other hand, it was 
indicated that individual states could 
take individual measures to prevent 
over-production and that will doubtless 
be the final solution of the problem. Ob- 
viously that will take a longer time to 
work out and it still remains to be seen 
if further price cuts will not be neces- 
sary before the oil industry solves its 
problems. Meanwhile we continue of 
the opinion that for the present it is 
best to confine commitments to the 
beneficiaries of over-production such as 
Prairie Pipe, Illinois Pipe, Vacuum and 
Chesebrough, although the longer range 
outlet for the other well-managed com- 
panies is gradually clearing. 


a ae 


Steel and Motors 


a ae 


HE two industries that have gone 

ahead at surprising speed thus far 
in 1929 are steel and motors. Whether 
the high rate set can be maintained into 
the second half of the year is open to 
question. The steel industry is bound to 
feel the decline indicated in new con- 
struction and the motor industry has 
been buoyed by purchases made from 
stock market profits. Those who hold 
the best of these stocks for long term, 
such as U. S. Steel, Youngstown, Beth- 
lehem, Republic, Inland and Gulf States 
in the steel group and General Motors, 
Hudson, Packard, Nash, Willys-Over- 
land and Ford of Canada in the motor 
group, are warranted in maintaining 
their positions. Of the more speculative 
motors, Yellow Truck and Graham- 
Paige continue to be attractive. 








WEEKLY BUSINESS 


(Department of Commerce, 
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“Survey of Current Business’) 
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Copper Prices 


a am 


APPARENTLY the wave of specula- 

tive buying which sent copper above 
24 cents per pound has spent itself ang 
it will now be interesting to see at what 
price the metal is stabilized. It shoulg 
be understood that most copper is con. 
tracted for well in advance and that the 
average producer is not receiving cur- 
rent prices for his output. However, on 
a substantially lower price base than the 
present one companies like Kennecott, 
Cerro de Pasco (the latter increased its 
dividend to $6 per share last week), 
Anaconda, Calumet & Hecla, Granby, 
Magma and Howe Sound could comfort- 
ably pay more. 


a am 


The Railroads 


i 


APR may prove a month for some 

rather important railroad decisions, 
including the O’Fallon recapture case 
(which may determine railroad valua- 
tion methods), the western class rate 
case which is expected to result in a 
higher return for a number of western 
trunk lines and the Chesapeake & Ohio 
and Great Northern-Northern Pacific 
merger cases. Meanwhile railroad earn- 
ings for March are expected to show a 
satisfactory gain over last March and 
bring railroad net for the first quarter 
of 1929 to a new high for that period. 
Railroad stocks as a group continue the 
most undervalued in the list and 
amongst dividend payers prefer Atchi- 
son, Southern Pacific, Union Pacific, 
Northern Pacific, Great Northern, Rock 
Island, St. Louis-San Francisco, Balti- 
more & Ohio, Pennsylvania, New York 
Central and Norfolk & Western; 
amongst non-dividend payers Missouri 
Pacific, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, Chicago, Milwau- 
kee, St. Paul & Pacific, Chicago & East- 
ern Illinois preferred and Erie appear 
attractive. 


aa & 


Securities Outlook 
~— te th 


HE market for bonds and fixed in- 

come-bearing securities cannot be 
expected to reflect much improvement 
until there is definite indication that in- 
terest rates will go lower. In the field 
of common stocks a much more com- 
plex picture is presented. Broadly 
speaking, common stocks have advanced 
steadily since the middle of 1924, with 
minor interruptions such as the March, 
1926, break. Business pursued an up 
ward trend, starting with the middle of 
1924, and a new peak was reached in 
1926. From early 1927 until the end of 
that year a moderate trade recession 
was under way which culminated at the 
end of 1927, from which point on steady 
advances have been made. The price 
level of common stocks did not reflect 
the 1927 decline in business because of 
the Federal Reserve low interest rate 
policy established in the middle of that 
year which stimulated speculation. Now 
we have a high rate of general trade, 4 
price level for many common stocks dis 
counting future earnings well ahead, 4 
high rate of interest and a general adop- 
tion of the theory that common stocks 

(Please turn to page 528) 
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Are Stocks Going Lower? 


“ “ ~ With banking pressure against the security markets in effect for 
fifteen months and becoming more vigorous, with business at peak and 


with many common stocks discounting progressive earning gains, what 


is the outlook? 


“a 4 4 For some time THE FINANCIAL WORLD has believed that a 


“healthy” reaction was due. 


The size, duration or extent cannot be pre- 


dicted but the longer it is postponed the more severe the eventual decline 


will probably be; 


a # # While high interest rates alone will not curb speculation, the 
prospect that corporate profits will be adversely affected is a real and 
much more important influence and current high money rates arv begin- 
ning to affect prosperity. 


has thus far given of itself in the 

face of “warnings” from high 
authorities and in the face of steadily 
mounting interest rates is nothing short 
of remarkable. Underlying this great 
display of strength is the vast increase 
' in per capita wealth, reflected in the 
| great gain in personal income tax pay- 
' ments covering 1928, and the high de- 
gree of popularity common stocks have 
achieved as more or less permanent in- 
vestment media. 


For a number of weeks THE FINANCIAL 
Wor_p has pointed out that one of these 
“healthy” reactions might be expected 
at any time. We, of course, do not pre- 
tend to the ability to predict either the 
_ size, duration or extent of such inter- 
' mediate price movements. This judg- 
ment was based first upon the rising 
_ price of credit and second on the little 
\ interrupted advance in common stock 
> quotations. 


However, the time has now come to 
_ consider seriously whether or not this 
intermediate price movement will come 
in time to make it possible for the bank- 
ing authorities to reverse the present 
high money rate policy and thus save 
_ business from an important recession. 
| All the important current trade indexes 
indicate a very high rate of business 
activity. But the indexes of future 
_ trade, such as new construction con- 
tracts, are not in such a favorable posi- 
i tion. It is a well known fact that low 
interest rates help business and high 
interest rates are an adverse factor. 
How long will the present rate of busi- 
/ hess activity be maintained in the face 
of inordinately higk interest rates? 
How long will current satisfactory com- 
/™on stock share earnings be main- 
i tained? That is the real question which 
' confronts the common stock investor. 
3 It is my judgment that if high interest 
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By FREDERICK HANSSEN 


rates are maintained throughout the 
second quarter of 1929 a recession in 
trade from current high levels will be 
clearly indicated in the second half of 
this year. 


How long will high interest rates con- 
tinue? Assuming no change in Fed- 
eral Reserve policy they will continue 
until in the judgment of that body the 
backbone of “speculative excess” has 
been broken. That it may also break 
the backbone of our prosperity is con- 
ceivable. If a good “healthy” reaction 
should develop in the near future and 
quiet trading on our exchanges follow, 
it is possible that the banking authori- 
ties would feel that they had won their 
struggle of more than a year and would 
relax interest rates in time to save 
business from an important decline. 








INTEREST RATES HIGH 





If high interest rates are unduly pro- 
longed there is little question but that 
the current prosperity and the current 
high common share earnings will be 
adversely affected. When it is further 
considered that many common stocks 
are selling at price levels discounting 
progressive earning gains years ahead 
then we must realize that a reversal 
in the earnings trend might lead to 
“discounting” of another character. 


Back in 1924 Mr. Guenther wrote a 
series of articles entitled, “My Methods.” 
One of these articles pointed out how 
a high rate of return was possible on 
capital at that time by borrowing 50 
per cent of the purchase price at 6 per 
cent. At that time (to illustrate only 
with conservative stocks) Northern 
Pacific, Great Northern and Baltimore 
& Ohio were selling to yield about 9 
per cent. Obviously it was good busi- 
ness to borrow at 6 per cent to carry a 
security which returned 9 per cent, even 
though the stock did not advance in 
price. Today though stocks of this 
character are the most undervalued in 
the list the return is but 5 per cent and 
the cost of borrowed money has ranged 
above 10 per cent on brokers’ loans dur- 
ing March. 


While the rate of interest plays an 
important role in the financial markets 


it is not so generally understood that 
it has an equally vital part in the field 
of business. If we assume that there 
is a certain regular amount of consump- 
tion that goes on year in and year out 
in this country we must realize that the 
excess consumption of labor and ma- 
terials which makes for prosperity is 
largely reflected in new enterprises, es- 
pecially in the field of new construction. 
High interest charges make new under- 
takings difficult. More than that, high 
interest charges make regular business 
more expensive. With trade activity 
now at a very high rate it would seem 
that continued high interest charges 
must inevitably take their toll of pres- 
ent prosperity. Whether that toll be 
large or moderate depends on how long 
these high charges continue. 


There is another factor in the current 
situation which may make for reduced 
purchasing power. How many automo- 
biles and other things have been bought 
out of stock market profits? No one 
knows, but the total must be impressive. 
Certainly the gain in personal income 
taxes amounting to nearly $500,000,000 
for the 1928 taxable year indicates that 
a huge income running into billions 
came from that source. 


I realize that there is much to be 
said on the other side. Our records do 
not show any such wiid speculation as 
it is frequently pictured. Not only are 
accounts well protected but there is 
unquestionably a huge purchasing power 
awaiting a more favorable price level 
from both individuals and investment 
trusts. I realize that much in market 
prices is psychological. But if per share 
earnings are to be decreased that is, 
after all, the final test of common stock 
prices. Certainly the situation is fraught 
with enough uncertainty to indicate a 


(Please turn to page 518) 
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The Status of Investment Trusts 


“a «= ~ Unless a fertile soil is kept well tilled it develops tares. 
investment trusts are intelligently supervised by regulatory laws they can 


develop abuses that could shatter confidence in them; 


Unless 


“ “= ~ New York State owes a duty to the people to enact such regu- 


latory laws. 


Securities commissioners of 37 states have drawn up their 


own code of ethics governing the conduct and nature of this business; 


“ «= ~ Their code contains no objectionable features. 
to the conservative organizations as providing a sound basis for regula- 


tion. 


NTICIPATING the rapid develop- 
ment of the field of investment 
trust financing, THE FINANCIAL 

Worv_p in a series of articles several 
years ago pointed out the need of con- 
trolling legislation to be applied to that 
new investment field. One of those 
articles was devoted to certain sug- 
gestions as to the character of con- 
trolling legislation. The _ principal 
thought that underlay these suggestions 
was the advisability of amplifying the 
present protective laws by which the 
State of New York strives to safeguard 
the public against unsound banking. 

The point was stressed that since in- 
vestment trusts solicited the capital of 
the public through the sale of their own 
securities and then in turn re-invested 
the proceeds in other securities depend- 
ing upon these obligations to produce 
through incomes and enhancement of 
market value the revenues by which 
they could pay a proper and satisfactory 
return to their own shareholders, their 
very character and the nature of their 
operations made them fiduciary institu- 
tions in the same sense that our banks 
are regarded. 


For that reason their supervision 
would properly fall under the direction 
of the State Banking Department and 
under its wing they could be subjected 
to the same periodic examinations the 
banks are now compelled to undergo. 


As already related in the previous 


By LOUIS GUENTHER 
Publisher, The Financial World 


Several months ago there convened 
in New York City the National Associa- 
tion of Securities Commissioners, an 
organization representing the regu- 
latory authorities of thirty-seven states, 
whose duty is to protect the citizenry 
of their commonwealths from question- 
able practices in the sale of securities. 
A considerable part of their delibera- 
tions was devoted to the preparation 
of a new code of ethics that could be 
nationally applied to investment trusts. 

Their standard set of controlling rules 
also follows closely the lines THE 
FINANCIAL WorLD had recommended. 
Whatever commission is selected to 
draft a tentative code of laws for the 
Empire State might to excellent ad- 
vantage study the code adopted by these 
Securities Commissioners since it is 
broad enough not to restrict the legiti- 
mate growth of investment trust financ- 
ing and taut enough to keep outs the 
fungus growth that could be developed 
in the absence of proper control. 

This code as it was adopted contains 
these principal features: 


1—Securities offered should be in 
marketable form and negotiable by en- 
dorsement. 2.—The personnel of the 
office and management should show a 
clear record of good business repute 
and should be men of integrity and 
investment experience. 3.—The officers, 


Rather it appeals 


Investors also will find the code a good guide of their own. 


promoters and management should 
make an investment of their own funds 
sufficient to assure a personal interest 
in the proper conduct thereof. 4.—Cer-. 
tain essential fundamentals should he 
present in the charter of agreement, 
which should be of such character as to 
amount to a covenant with the in- 
vestors. 


What some of these covenants should 
be then follows: (a) Adequate pro- 
visions in the charter or trust agree- 
ment or like indenture definitely and 
accurately stating the plan and policy 
of operation; (b) Provisions for pe- 
riodic statements of financial condition 
of the company, including balance sheet 
in detail, income and disbursement 
statement, and in the case of a fixed 
trust, an itemized list of investments 
held in the portfolio, or, in the case of 
a management trust, a classification of 
investments held; this information to 
be furnished the share or unit holders 
at periodic intervals; (c) Provisions 
that the capital assets cannot be dis- 
tributed during the life of the trusts 
through dividends; (d) Provisions for 
the establishment of reserves and of 
surplus out of the current net cash 
earnings, whatever the source; (e) Defi- 
nite statements as to the cost of man- 
agement and the expense incurred in 
raising the capital; (f) A clear state- 

ment of any privilege accorded the 





incorporators, officers or managers. 





article, former Attorney General Al- 
bert Ottinger made an exhaustive 
study of investment trusts and sub- 
mitted to the Legislature early in 
1927 his recommendations as to what 
form of regulations the state should 
provide. His survey and his con- 
structive recommendations pursued 
in a broad’ way what THE FINANCIAL 
Wor_p regarded advisable. They 
appealed strongly to conservative 
financing but the State Legislature 
was not then prepared to accept 
them. 


Though this effort of Mr. Ottinger 
failed of success at that time it has 
had the good effect of making the 
subject an outstanding issue and the 
present legislature has voted an 
appropriation for an additional sur- 
vey, upon the results of which it is 
expected it can frame laws for the 
intelligent supervision of such finan- 


THE INVESTMENT TRUST IDEA 





Management—Diversification 


It must be conceded that up to the 
present time no better framework 
has been devised than has been con- 
structed in the above code of ethics. 
There is no legitimate investment 
trust that would not consent. to such 
broad supervision. Its only weak- 
ness is that it is not mandatory; 
nothing is which is left to human 
conduct to comply with, there must 
be laws which make observance of 
these rules obligatory. 


Since in New York State there has 
originated at least 75 per cent of the 
existing investment trusts it is in 
cumbent upon its legislature to enact 
as quickly as it can be accomplished 
such supervisory laws as_ outlined 
in this code not only for the pro 
tection of its own population but als? 
for that of the nation. 


The fundamental soundness of the 
investment trust form of financiné, 





cial institutions. 


(Please turn to page 522) 
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Status of Farm Implements 


“ “~~ Volume of farm implement business depends upon two factors: 


prosperity in the agricultural districts, and the trend toward an increas- 
ing use of modern machinery and power in farming; 


“ “~~~ Both of these factors have been favorable in recent years, and 
appear to be facing clearly defined future prospects which presage further 
growth and prosperity for the farm implement manufacturers; 


“ “ Analysis of individual companies shows marked differences in 
accounting practice, particularly with reference to concealing true earn- 
ing power in excessive reserve charges. 


HE prosperity of the agricultural 
T implement industry is very nat- 

urally in direct relationship with 
the prosperity of its principal market, 
the farmers. It is quite obvious that 
lack of prosperity in our farming sec- 
tions presents a serious curtailment of 
the purchasing power available for the 
products of this industry. In consider- 
ing the present situation and future 


- prospects of the farm implement com- 


panies it is therefore important to note 
the financial condition and prospects 
of the farmer. It is also important to 
visualize the evolution and development 
that is taking place in agricultural in- 
dustry in this country, and to a lesser 
degree in other parts of the world. 
Manufacturing industries have  be- 
hind them a comparatively long history 
in the development of mass production 
by means of mechanization and an ever- 
increasing use of power. The agricul- 
tural industry has only recently made 
definite progress along these lines, hav- 
ing been retarded, perhaps, by its com- 
parative isolation from the industrial 
centers and its much longer existence 
and operation under antiquated meth- 
ods which were deeply ingrained in the 
consciousness of the rural population. 
Thus we can visualize for agriculture 
a rapidly continuing development to- 
ward a concentration into large and 
more efficiently operated units making 


By C. C. BAILEY 





use of properly adapted methods of 
large-scale production mechanized to 
the highest degree possible. 


The rapid growth which this trend 
has already imparted to the agricul- 
tural implement business is reflected in 
the average monthly sales of agricul- 
tural implements during 1928, which 
amounted to about 175 per cent of the 
average for the years 1923 to 1925. The 
1928 sales exceeded the former record 
figures of 1927 by about 22 per cent. 
Purchases for foreign accounts have 
also been rapidly increasing, exports for 
the first ten months of last year having 
been in excess of the total for any 
previous entire year; and this growth 
in foreign business has had an import- 
ant effect in smoothing out seasonal 
fluctuations which would otherwise be 
a much more serious factor in the pros- 
perity of the individual companies. 


The farming sections of the country 
are in general in a reasonably strong 
financial condition, and the farm imple- 
ment companies entered the present 
year with substantial bookings of un- 
filled orders and have been sustaining 
operations at higher levels. An impres- 
sive gain in tractor and combine sales 
for the entire year appears likely. With 
the Federal Government pledged to give 
further definite aid to the farmer under 
the guidance of a man of such sound 
economic knowledge and wide practical 
experience as President Hoover, the 
outlook for agriculture and the manu- 
facturers of farm implements appears 
to be very favorably defined for the 
coming few years at least. 

We are presenting in the appended 
tabulation some of the important statis- 
tical data of the leading farm imple- 
ment manufacturers with the idea of 
giving some sort of picture of the rela- 
tive position of the companies. _ It 
should be pointed out that the marked 
differences in historical background and 
accounting practices make a direct and 
purely statistical comparison of some- 
what doubtful value. In the case of 
the strongest companies including In- 
ternational Harvester, Deere, and Case, 
the most interesting and important fac- 
tor in their financial condition and earn- 

(Please turn to page 532) 











STATISTICAL TABULATION—FARM EQUIPMENT COMPANIES 




















BALANCE SHEET ITEMS—1928 
Funded Pre- Common Stock Equity Equity plus Cash Net 
Debt ferred Book Valuet Disclosed Reserves Reserves Current & Curr. Working 
(000) (000) Total Per Par Total Per per Assets Equiv. Liab. Capital Current 
COMPANY Am’t Am’t (000) Share No. Sh. Val. (000) Share Share (000) (000) (000) (000) Ratio 
Advance Rumely ..... $3,000 $12,500 $2,321 $17.00 137,500 $100 $1,606 $12.00 $29.00 $15,329 $661 $795 $14,529 19.1 
Case (J.1.) Threshing ..... 13,000 1,395 164.60 130,000 100 £4,550 35.05 199.65 28,663 747 5,029 23,634 5.7 
Caterpillar Tractor .. ..... er 28,715 16.78 1,711,127 No § § g 25,428 1,488 11,997 13,430 22 
Et 2S eae ae 31,500 26,083 138.00 189,173 199 23,744 125.10 263.10 56,585 7,927 6,892 49,693 8.2 
International Harvester ..... 73.712 206,127 47.00 4,409,185 No *89,093 20.20 67.20 240,037 39,338 38,963 201,074 6.2 
Massey-Harris yeery 12,233 12,999 19,072 39.00 483,596 No 5,380 11.00 50.00 43,380 11,220 8,856 34,525 4.9 
Oliver Farm MS Sis: Saxersce 25,000 14,749 42.00 350,000 No § § 32,300 9,076 3,147 29,153 10,4 
*Also $4.24 per share in pension fund. ?+Exclusive of intangibles and reserves. +tExclusive of depres. §Amt. of reserve not reported. 
INCOME ACCOUNT ITEMS—1928 
Net Income Analysis 
Disclosed Ratio Reserve Earns. per Sh. 
Before Reserve Balance Pfd. Bal. for Earns. Mkt. Pr. Charges Including 
Reserves Charges for Stock Dividends Common Shares per Dividend Mkt. to per Reserve 
COMPANY (000) (000) (000) (000) (000) Common Share Rate Yield Price Earnings Share Charges 
Advance-Rumely . $1,220 +$470 $750 $750 et 137,500 Bets ee ee $86 She $3.62 $3.62 
Case Threshing ....... 4,987 *1,000 3,987 735 $3,252 130,000 $25.01 $6 1.4% 440 17.6 *7.70 *32.71 
Caterpillar Tractor . £0,136 7869 9,266 oe 9,266 1,711,127 5.41 3 4. 74 13.7 40.57 45.98 
mesre © Oe... 13,392 4,093 9,299 2,205 7,094 189,173 37.50 6 1.9 580 15.5 21.65 59.15 
International Harvester 49,061 19,376 29,685 5,099 24,586 4,409,185 5.58 2% 2.4 104 18.6 4.40 9.98 
Massey-Harris et stiortua ts 2,999 1,123 1,876 846 1,030 483,596 2.13 3 3.8 78 36.6 2.33 4.46 
Oliver Farm Equip. ... $ 8 3,094 2,700 394 350,000 1.13 .° tee 44 39.0 § << 
“Contingency and other reserves (not depr.) +Depr. only. §Not available. 
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« North German Lloyd — 


Planning for World’s Business 


“ “~~ Reduced to approximately 17 per cent of its pre-war 
tonnage in 1919, North German Lloyd has staged a spectacular 
come-back within a few years, having regained over 90 per cent 





URING the current year we will 
probably witness a new contest 
for the “Blue Ribbon of the At- 

lantic’” now held by the Cunard liner 
Mauretania. In July the North German 
Lloyd intends to put into service the 
Bremen, a new greyhound of the ocean 
which, it is claimed, will surpass all 
previous records by maintaining a six 
days’ schedule from New York to Bre- 
men and five and one-half days to the 
Channel ports. Asister ship, the Europa, 
whose completion was delayed by fire 
damage, will follow next spring. While 
the shipbuilding contract calls for an 
average speed of 26 knots, a potential 
speed of 32 knots is anticipated for these 
de luxe liners. Should they fulfill the 
high expectations, they may increase 
the cornmpany’s prestige and earning 
power. 








HISTORY 





The North German Lloyd of Bremen 
is one of the great steamship companies 
whose ships are serving over 200 ports 
in all parts of the world. It started 
operations in 1857 and in the year before 
the late war its ships were running on 
forty regular lines, six of which connect- 
ed with North American ports. The 
losses through war operations, and under 
the conditions of the Treaty of Ver- 
sailles by which the entire tonnage of 
the company was reduced to_ 57,671 
G. R. T. with not a single ocean going 
vessel left, are shown in the following 
tabulation: 





of its previous strength; 





“ “~~ The two de luxe liners, one to be put into service next 
July and the other in the spring of 1930, represent the last word 
in shipbuilding; these ships are reported to be capable of an aver- 
age speed over the North Atlantic route never reached before; 


“ “« ~ The company’s financial position is satisfactory and after 
due consideration of the adverse factors involved in the general 
conditions of the shipping trade the conclusion is reached that 
the stock offers speculative possibilities. 


ber of years that a fairly accurate idea 
can be reached as to underlying financial 
policies. 








LIQUID POSITION 





The tabulation as given below shows 
the company in a very liquid position, 


By ANDREW A. BOCK, Ph.D. 
*Ocean going 
*Total tonnage vessels 
Year in G. R. T. in G. R. T. 
1914 at the outbreak of 
SP LE Sscdusseexs 982,952 907,996 
1918 at end of the war 497,586 425,873 
After the Treaty of Ver- 
sailles, June 28, 1919. 57,671 None 
December 31, 1927...... 861,418 804,345 
December 31, 1928...... 922,400 Notstated 


*Including ships under construction 
The speed and thoroughness of the 
recovery of the North German Lloyd as 
well as of the entire German merchant 
marine since the war has been spec- 
tacular, which may best be visualized in 
the fact that the German commercial 
fleet, which prior to the war ranked 
second only to Great Britain, was re- 
duced in 1919 to thirteenth place but 
now occupies the fourth position in the 
world’s shipping list, and there is a rea- 
sonable expectation that it may soon 
move into the third place, the position 
now held by Japan. 


In analyzing the financial position of 
North German Lloyd, we must, disre- 
gard the abnormal years after the war 
until 1925 as the balance sheets during 
this period are meaningless. The values 
given for the different items during 
those years do not express per unit the 
same relationship to a monetary unit on 
the gold basis. Furthermore, lack of 
detailed information in the statements 
of industrial corporations has often been 
complained of in the German press; the 
North German Lloyd is no exception to 
this rule, and it is only by comparison 
of the company’s statements for a num- 


which may be explained not so much by 
increased earnings as by the needs of 
the enormous construction program 
which called for increasing capital in- 
vestments. Until 1926 long term credits 
were the principal means of providing 
for these capital needs; since that time 
the pre-war practice of converting these 
credits into bond issues was resumed. 
The growth in operations is reflected in 
the sharp increase in bills and accounts 
payable. On the other hand, the com- 
pany has augmented its concealed re- 
serves, part of which may be found in 
the item “accrued liabilities and sus- 
pense account,” 50 per cent of which is 
estimated as reserve. The valuation of 
the fleet in the balance sheet must be 
regarded as decidedly moderate as ex- 
penditures for new constructions during 
recent years largely surpassed the 
amounts added to the fleet value. The 
depreciation ratio is lower than in the 
years before the war, due to the im- 
proved quality of the steamers, which 
are nearly all of the most modern type. 
It is computed that for the last three 
years the company has written off the 
value of its fleet at an average ratio of 


(Please turn to page 522) 








Financial Position of the North German Lloyd 


(IN MILLION DOLLARS) 














Accrued Real 
Ordinary Liabilities Fleet Estate Bills 

Year Total shares en- Long Bills & & Sus- and and and Ac- Divi- 

ended Cap-_ titled to Re- Term Accounts pense Equip- New Con- Inven- Invest- counts Re- dends 

Dee. 31 ital d@ividends Bonds serves Credits Payable Account ment struction tories Cash ments’ ceivable Paid 

RE eects $12.8 $12.7 $0.8 $6.3 $9.1 $8.5 $8.3 $32.8 $1.4 $1.4 $1.3 $1.2 $8.5 None 
+60 

eee 30.7 15.6 0.7 7.6 8.6 2.7 8.9 31.0 0.4 2.4 16.3 1.4 9.1 an 
*R 0; 

Meee: <casaee 30.7 29.7 20.5 8.2 3.1 6.4 10.7 37.7 15.2 2.8 13.1 2.3 11.0 nat 
* 

ME wswkew> 39.3 8.1 20.4 9.5 3.1 7.4 8.8 39.9 19.8 4.5 9.7 6.1 11.6 aa 

*Per share of RM 100 par value. Dividend on American shares is twice that amount as they represent RM 200 par value. 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from Tue FiNaNciaL Wor.p’s Appraisal of Listed Stocks 





Baltimore & Ohio ~ “5” 
Net operating income for the first two 
months of this year amounted to $5,038,- 
587, an inerease of $1,687,395 over the 
same period of last year and a gain of 
more than 50 per cent. At present prices, 
this stock is selling for about ten times 
1928 earnings of $12.43 a share. 


Best “ “A” 
February net sales showed an increase 
of 7 per cent over the same month last 
year, and March business was 22 per 
cent ahead of March, 1928, making a 
new high for any spring month. This 
progress is attributed to the fact that 
three additional floors of space were 
recently added. There was one less 
business day in each of the two months 
of this year than last year. 


Botany Mills * “<p” 
Reflecting continued unsatisfactory con- 
ditions in the textile industry, Botany 
Consolidated Mills and its subsidiary, 
Botany Worsted Mills, operated at a 
deficit last year. Net operating loss 
amounted to $162,000, and loss after all 
charges was $1,462,000. Balance sheet 
shows some improvement with reduc- 
tions in notes and accounts payable. 


Cerro de Pasco “_ 
Another raise in this company’s divi- 
dend rate, a number of times predicted 
by THE FINANCIAL WorRLD, was made 
when directors declared a quarterly 
payment of $1.50 payable May 1 to stock 
of record April 11. Three former pay- 
ments were made at the rate of $1.25 
per quarter. 


Electric Boat * — 
Although the company’s net income for 
1928 amounted to $941,815 as compared 
with $483,018 for the preceding year, 
last year’s earnings included a special 
dividend of $842,843 received from New 
England Ship & Engine Company. Net 
operating profit amounted to only $54,- 
895 as compared with $444,856 for 1927. 


Erie “BRB” 
Surplus after charges for the first two 
months of this year amounted to $1,- 
190,000, compared with a deficit of $390,- 
000 in the same period of 1928. Earn- 
ings in excess of $7 per share of com- 
mon stock for the current year are 
within the realm of probability. 


at 


General Motors “ “a” 


The introduction of the new V-type 8- 
cylinder Viking gives this company 90 
passenger car models, having a price 
range of $525 to $7,000. At a price of 
$1,595 the Viking competes with Stude- 
baker at $1,785, Hupp at $1,825 and 
Graham-Paige at $1,925. 
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Goodyear Tire * “<¢” 
January and February operations are 
reported to have resulted in earnings of 
approximately $2.70 a share and based 
on rate of operations in March, and 
current prices for finished goods, it is 
expected that earnings for the first 
quarter will approximate $4.50 a share 
on the increased common. Sears, Roe- 
buck & Company provides an outlet for 
an important portion of the company’s 
production, and it is probable that re- 
placement business from this source 
will continue to expand. 


Hartman “ a 


Expansion program calls for 200 loca- 
tions within a short time and plans are 
now under way for opening six new 
chain furniture stores. The latter units 
will be located in Wisconsin, Illinois and 
Indiana. Earnings on the class B stock 
declined to $2.06 in 1928 as compared 
with $2.36 a share in the preceding 
year. 


Norfolk & Western “ “49 
In view of this company’s very satisfac- 
tory gains in traffic and earnings, Nor- 
folk & Western common may be re- 
garded as distinctly behind the market. 
For the past four years the road has 
shown earnings averaging above $21 per 
share annually and since last September 
loadings have shown a steady upward 
trend. January’s gain of 15 per cent in 
gross was translated into a 65 per cent 
gain in net income. 


Hudson “ “a” 
March shipments of 44,295 cars con- 
stitute a record and bring total ship- 
ments for the first quarter to 108,298 
cars, the largest three-months’ period 
the company has ever known. Although 
plants have been operating at capacity 
since February, retail sales are reported 
as being made at a higher rate than 
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MR. GUENTHER ABROAD 
R. LOUIS GUENTHER is 
abroad on one of his usual 
visits for the purpose of 
studying foreign conditions and 
.their possible economic effects 
upon our own financial affairs 
and prospects. Upon his return 
he will publish his opinions of 
such developments in THE FINAN- 
ciaL WorLD. During Mr. Guenther’s 
absence “Passing Impressions” 
and “L. G.’s Column” will be 

omitted from the publication. 
—THE EbpiTors. 








production. This company normally 
depends upon large volume and a small 
profit margin per unit to assure satis- 
factory earnings. 


a 


Hupp Motor “A” 
Rumors that Hupp plans entry into the 
aviation field have been current. These 
reports, however, have keen officially 
denied by the management. The com- 
pany’s March shipments amounted to 
only 4,316 cars as compared with 8,034 
cars in March last year. 


Kansas City Southern * “B” 
The complete report of Kansas City 
Southern, including Texarkana & Ft. 
Smith Railway, for 1928 shows earnings 
of $7.01 per share of common. This 
compares with $3.53 a share in 1927. 
Kansas City Southern recently estab- 
lished a $5 annual dividend rate. 


Long Bell * “| 
Long Bell Lumber Corporation’s operat- 
ing profit of $5,754,600 is a substantial 
gain over $4,566,423 shown in 1927. Al- 
though profit realized on sale of capital 
assets last year was $400,000 below that 
of 1927, earnings per share of Class A 
amounted to $3.26, an increase over $2.52 
per share for the preceding year. 


Miami Copper ~ “A” 
Increase in Miami Copper Company’s 
dividend to $4 annual rate exceeded ex- 
pectations although it was generally 
known that the issue was in line for a 
more liberal disbursement. Earnings 
for 1928, after all charges except de- 
pletion, were equal to $2.46 a share as 
compared with $1.53 in 1927. 


National Cash Register * “— 
January and February business was ap- 
proximately $200,000 ahead of the same 
months last year, although the first two 
months of the year are normally the 
poorest for this company. Export busi- 
ness has shown good progress and is 
now running about 20 per cent ahead of 
the same period of 1928. 


Pennsylvania Railroad * “om 
Last year’s reduction in operating ratio 
to 73.1 per cent represents the eighth 
successive annual reduction and brings 
this figure down to the lowest point in 
the past twelve years. Every one per 
cent of reduction in the ratio results 
in a saving of $7,000,000 annually, equal 
to 63 cents per share of common stock. 


Schulte * — 
A declining sales trend last year fore- 
cast lower profits for this company. 
Common share earnings amounted to 
only $3.34 as compared with $4.91 in 
1927. The stock continues unattractive. 
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S each day’s news reports bring 

an additional mass of dicta from 

Washington on Federal Reserve 
policy and the credit situation, with 
prolix harangues expressing every de- 
gree of intelligence from the formula- 
tion of cure-alls, that any elementary 
student of economics could recognize as 
infantile, to the development of a num- 
ber of arguments which, though in 
many instances conflicting, are based 
on some line of sound economic thought, 
regulation of the country’s credit struc- 
ture seems at first glance fated to pass 
into the hands of politicians. It is ap- 
palling to think of the disruption of the 
legitimate security markets which would 
result from the passage of the legisla- 
tion which might be evolved from some 
of the radical proposals which are now 
being made by the less enlightened of 
our representatives, and the repercus- 
sions of such legislation upon business 
in general. Not only would the stock 


market, the target of most of the tirades, 
be demoralized, but the bond market, 
which is apparently innocent enough in 
most legislators’ eyes, would suffer. 

Although many efforts are being 
made to make political capital out of 
the present situation, and the threat of 
unsound legislation still hovers over the 
security markets, there does not seem 
to be much need of alarm on this score. 
The sharp divergence of opinion in legis- 
lative circles and the multitude of 
theories that are being expressed lend 
assurance that no radical legislation will 
actually be passed, and even should the 
approval of both Houses be given, the 
probability of an executive veto is very 
strong. 

In the meantime, the future credit 
policy of the Federal Reserve Banks 
will largely determine the course of the 
bond market, which will move in re- 
sponse to indications of further tighten- 
ing or easing of the present stringency. 


At the moment a continuance of the 
present Reserve policy of applying pres- 
ure to the security markets through rep- 
resentations to the member banks is 
likely to continue. This would mean 
stiff money rates and further depression 
in the bond market. However, as indi- 
cated previously in these columns, the 
ultimate goal of Reserve policy is a re- 
distribution of credit, with lower rates 
for business, achievement of which 
could not fail to have a favorable effect 
on the bond market. A sudden change 
in the day-to-day policy of the Reserve 
Banks might also change the situation 
overnight. 

Bond prices in general are now at the 
lowest levels recorded since 1926, which 
is scarcely surprising in view of the 
fact that, at this writing, time money of 
both short and long maturities is quoted 
at 9 per cent, and commercial paper, 
best names, at 6 per cent, the highest 
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NEW BOND OFFERINGS OF THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
eer eer eT --highway & toll bridge 5s ...1930-62..... $28,000,000 M.&S&. oti 4.795 
International Hydro-Electric System ...... HOY: .: BO -cansusceoone xe 1OGe iene 30,000,000 A.&O. 100 6.00 
Se ee AREA... cas coens oe Sheu seb ee SS Ge BO: ossese ST Pee 4,500,000 M. & S. aie 4.65-5.00 
Ped: Biiwer Tabor We... xinc ick ckinwssccceoes ist mtge. GUS .<s<0s a | | | ee 1,000,000 5.& I. 100 5.50 
Sa ere ee ee Ist mtge. 8.f. 68, WeWe 00000cl944 ceccce 7,000,000 A. & O. 99 6.10 
Western Continental Utilities, Inc. ....... coCOR¥. BBC. BS cccseccccccsecesdhh cosvee 2,200,000 M. &S. 98 6.20 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are wot included) 
Call Date 
Name of Issue Amount Price Payable 
Argentine Government ............-ceceee. BEES Lorawkvuspakeheene'se 2060 ixssu . $109,000 100 May 1, 1929 
SeORRGS NARUINND GOR. os «0nd <is.e ow nina sce AL: cenecve babe nkuce MOS coocae 2,300,000 115 June 1, 1929 
Cuban Dominican Sugar Co. ............... NE PAES -b4 Siew nese vwee sw en J) ase 114,000 110 May 1, 1929 
he CIR, oa osd ss >is oebevenn anne Ret: Sete, 6.5. SAG oie ses < wae sixene’ 68,000 105 May 1, 1929 
Sn CoS 4c ba vised sah Onb seas eee Ps OEE siccwabeubsbinesdn [eek GKeses 42,000 100 May 1, 1929 
Semmaweree Miertisioc (Ce, 2... ....cwscccencsses BES. ets 2 ocneh shee seuss es LO SRE 56,000 100 May 1, 1929 
Graz, Municipality of, Austria, ............. DE. -énneesh oben ee seaee sesso Seen cesses 16,200 100 May 1, 1929 
International Waterways Navigation Co., Ltd.1lst 6s ......... cece eee eeees RUSS 0 aceebe 113,000 102 May 1, 1929 
Jeddo-Highland Coal Co. .................. [ORE i+ cee Gates eae eute se Sy) eer . 83,000 105 May 1, 1929 
Jones & Laughlin Steel Co. ................ SE nate ivn ccs ghee aie J ere > 555,000 105 May 1, 1929 
Karstad’ (Badoelph) Ime. ......cccccrscscces iat ene: C088; 8 os husks ean RRER lckenee 157,000 100 May 1, 1929 
Mortyare Bank of Chile .........ccccsscrecs EE cc chica Sire banetet te Ty ee ‘. 103,000 100 Apr. 30, 1929 
New Albany Veneering Co. ................ J te | ARCA eae 1929-36... Entire 10014-104 June 1, 1929 
Printing Crafte Bids. (N. ¥. CC.) .....ccc00% [DG occ sive edabewebekee nce 1939-87... Entire 102% June 1, 1929 
ON EEE Se ee ee let conv, 6462, “RR” ....0%s.0« i) eee 18,500 100% May 1, 1929 
Se ET ORS, cis ig Sik se ask bw ainib'n Sia | iar incall ati hari Sate os 5 16 See). kayak Entire 107% May 1, 1929 
DE MODS xa sn cbk esses sew eclebas bows DGD 20 Gibsons et ee cece ner 5 Se RTS 33,000 104 May 1, 1929 
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A Close-Up of Mexican Oils 


“= « This is the second of a series of two articles outlining the 
present social, economic, and financial conditions prevalent in 
Mexico particularly as they effect the American investor; 


“= = ~ The concluding installment contains up-to-the-minute data 
on the leading petroleum companies operating in that country and 
comes at a time when the status of oil companies is of marked 


interest to investors; 


“a “ ~ Figures given are official and information was secured 
from sources of unquestioned authority. The information is of 
a nature which has never before been presented to the American 


public. 


By JAMES EDWARDS 
(Correspondent of THE FINANCIAL WoRLD in Mevico) 


HE Pan American Petroleum Com- 

pany continues to be the leading 

producer of Mexico—a position it 
has held for the past nine years. During 
1928 the company produced 8,978,243 bar- 
rels of light gravity oil and 7,598,021 
barrels of heavy gravity oil—a grand 
total of 16,576,264 barrels, as compared 
with 24,290,482 barrels in 1927. The com- 
pany’s production of light oil in 1928 
showed a decrease of 1,280,074 barrels 
from the 1927 figures, while the heavy 
oil production showed a decline of 6,434,- 
144 barrels, or nearly 43 per cent, below 
that of the previous year. At the pres- 
ent time, Pan American is producing in 
Mexico about 29,000 barrels of oil daily, 
equally divided between light and heavy 
crude. The main reason for this de- 
cline is that the company desires to 
conserve this oil when it cannot compete 
successfully with low-cost crude oil pro- 
duced in Venezuela and west Texas. 








PAN AMERICAN 





The combined production and export 
taxes at present on heavy crude oil are 
13.668 cents a barrel, and on light oil 
21.938 cents a barrel. It costs Pan 
American about 35 cents a barrel to pro- 
duce the oil; transportation by pipe iine 
to coast terminals is about 15 cents per 
barrel, while taxes, of all classes, aver- 
age about 20 cents a barrel. Topping the 
crude oil yields about 8 per cent gaso- 
line, but the resultant fuel oil cannot 
pay transportation costs to the United 
States Gulf or Atlantic ports, and be 
sold in competition with Bunker C fuel 
oil, which is currently selling at 80 cents 
a barrel on the United States Gulf coast 
and at $1.05 at New York harbor ter- 
minals. 


During January of the present year, 
Pan American made a drastic cut in its 
personnel in Mexico. At the present 
time the company has a total of about 
800 employees, as against approximately 
7,000 during the height of the boom, 
eight years ago. The company is doing 
practicaly no drilling at the present 
time, and its large refinery at Tampico 
is being operated on a small scale. In 
1927, the company shipped about 5,000,- 
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000 barrels of oil from Venezuela to its 
Tampico refinery, but on account of the 
high taxes imposed on this oil, no ship- 
ments of this nature were made in 1928. 

The second largest petroleum producer 
in Mexico in 1928 was the Penn Mex 
Fuel Company. All of the holdings of 
this company are located in the light 
oil district, approximately 90 to 100 
miles south of Tampico, and south of 
the Tuxpam River. The company keeps 
six strings of drilling tools busy at the 
present time. During the last six 
months of 1928, a total of twenty-one 
holes were drilled, fourteen of which 
were producers, with an initial flush 
production of 30,000 barrels. Unfor- 
tunately, salt water levels are so far 
advanced that initial production is 
necessarily quickly retarded in order to 
reduce the ever present danger of fatal 
saline invasions which would ruin the 
wells. 


Penn Mex produced 4,256,267 barrels 
of oil in 1928, as against 2,399,356 barrels 
in 1927. This is the only company in 
Mexico which showed a larger produc- 
tion in 1928 than for the previous year. 
At the present time the company is pro- 
ducing about 5,000 barrels per day. 


The two subsidaries of the Royal 
Dutch Shell group—the Mexican Eagle 
Oil Company and the Corona Petroleum 
Company—continued to play an impor- 
tant part in the Mexican Oil Industry. 
The Mexican Eagle Oil Company con- 
fines its activities entirely to the light 
oil district, and also is the only com- 
pany now operating in the Isthmus of 
Tehuantepec, which is the narrowest 
part of Mexico, lying between the Gulf 
of Yucatan and the Pacific Ocean. On 
the Isthmus the company drilled forty- 
eight wells in 1928, of which thirty-one 
were producers. At the present time, 
seven strings of drillling tools are kept 
in operation. 








ISTHMUS OIL 





The production obtained from the 
Isthmus last year is estimated at 
2,900,000 barrels, as against 2,769,000 
barrels in 1927. The company did not 
begin drilling operations on the Isthmus 















A TYPICAL MEXICAN OILFIELD 
The Amatlan oilfield of Mexico, one of the 
richest and most prolific discovered, which 
is owned principally by Standard Oil of 
Indiana, Mexican Eagle Oil and Mexican Sin- 
clair. 


in earnest until 1925. In 1924, only four 
wells were drilled and the production 
was about 50,000 barrels. In 1925, four- 
teen of the twenty holes drilled were 
producers, and the production was 248,- 
000 barrels. An interesting feature of 
the oil found on the Isthmus is that it 
runs from 21 degrees to 34 degrees 
Baume—that is, in gasoline content—as 
against an average of about 13 to 15 
degrees Baume for the Tampico Light 
Oil District. 








MEXICAN EAGLE 





In the Tampico district, Mexican 
Eagle produced 3,144,549 barrels of oil 
last year, which is a decrease of 542,985 
barrels from the 1927 output. The com- 
pany continues to operate its refinery at 
Tampico, and is buying all of the light 
oil produced in Mexico, with the excep- 
tion of the Pan American production. 
During the past year, Mexican Eagle 
drilled a wildcat well called Mecatepeo 
Number 1, located some twenty miles 
from the nearest known production, in 
the Furbero field. The well had an ini- 
tial flush production of 7,000 barrels per 
day. This is the only wildcat well drilled 
in Mexico in 1928 that was a producer. 
On account of this successful well, the 
Union Oil Company of California re- 
entered Mexico as an active participant 
in field operations, after an absence of 
seven years. The company has consider- 
able land in the vicinity of Mecatepec 
Number 1 well, and a hole was drilled 
to a depth of 4,247 feet, with no oil 
showings reported. The Union Oil Com- 
pany has made no further move towards 
continuing operations. 


The Corona Petroleum Company con- 
fines its operations entirely to the heavy 
oil district. It produced 3,613,882 barrels 
of oil last year, as compared with 4,295,- 
550 barrels in 1927. The company has 
let out some drilling contracts, on a per- 
centage basis, but otherwise, is not do- 
ing any development work. 

The Transcontinental Petroleum Com- 
pany, subsidiary of the Standard Oil 
Company of New Jersey, is doing prac- 
tically no drilling in Mexico at present, 
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“ Remington Rand — 


A Low Priced Speculation 








Office Equipment 
Plants of 


Remington Rand 









“ — ~ After more than a year of coordinating operations of the 


various units which were included in the Remington Rand con- 
solidation, indications are that substantial improvement in oper- 


period of the preceding year. 
“ “ ~ An operating ratio of 


Business Machines. 


ating efficiency is at last being realized; 


“ “ ~ Earnings for the quarter ended December 31, 1928, ex- 
ceeded $1,000,000 as compared with less than $700,000 in the same 


This improvement is expected to 
continue throughout the current year; 


10 per cent for the 1928 fiscal 


year compares with a 20 per cent margin of profit for National 
Cash Register and approximately 33 per cent for International 
Bringing Remington Rand’s profit margin up 


to a comparable level would greatly increase per share earnings. 








NUMBER of more or less recent 

important mergers have shown 

that it is often necessary for sev- 
eral years to elapse before expected 
economies and increased profits result- 
ing from the consolidations are actually 
realized. Remington Rand, Inc., falls in 
this category; the company was formed 
early in 1927 as a consolidation of a 
number of previously existing success- 
ful organizations. Results of opera- 
tions following merger, however, were 
far from gratifying. Recent develop- 
ments appear to indicate that the com- 
pany has at last “turned the corner,” 
and Remington Rand common stock 
was recommended by Mr. Guenther in 
a letter which last week was sent ta 
regular subscribers of THE FINANCIAL 
WORLD. 

Initially formed as a managing and 
holding company, Remington Rand, 
Inc., is now in actual possession of a 
number of properties. Holdings include 
a majority of the capital stock of the 
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By RICHARD 


Remington Typewriter Company (which 
includes the Remington Noiseless Type- 
writer Company) and the assets of 
Rand Kardex Bureau, Inc., Safe Cab- 
inet Company, Wales Adding Machine 
Company, Dalton Adding Machine Com- 
pany, Powers Accounting Machine 
Corporation, Line-A-Time Company, 
Kalamazoo Loose-Leaf Binder Com- 
pany, and other units. These organi- 
zations were well intrenched in the 
office equipment field, and their consoli- 
dation brought under a single manage- 
ment a well-rounded line of products, 
including typewriters for every purpose, 
complete filing equipment, adding, book- 
keeping and calculating machines, vis- 
ible record equipment and supplies, and 
loose-leaf systems. 

The original consolidation of the com- 
pany was rather hastily executed, and 
earnings for the year ended March 31, 
1928, amounted to only 57 cents per 
share of common. Prior to the release 
of that report, however, omission of 
dividends on the common stock indi- 
cated that results were not satisfactory. 
Three quarterly payments had been 
made on the junior shares at the rate 
of 40 cents in cash and one per cent in 
stock. Regular dividends have been 
maintained on both classes of preferred 
stock since issuance. 








LARGEST FACTORB 





Remington Rand probably has a 
greater sales volume than any other 
company in the office equipment field. 
It is not possible to make this state- 
ment definitely for the reason that Un- 
derwood Elliott-Fisher Company does 
not publish sales figures. It is known, 
however, that Remington Rand’s sales 
exceed those of both National Cash 
Register and International Business 
Machines Corporation despite the fact 
that the latter company omitted a 
statement of sales from its 1928 report. 
Remington Rand’s difficulty has been 
its inability to realize a satisfactory 
margin of profit from its large sales 
volume because of heavy selling and 
administrative expenses. Since the con- 
solidation early in 1927 much time and 


J. ANDERSON 


effort has been spent in coordinating 
and harmonizing the activities of the 
various divisions to bring them to the 
point of efficient operation. 

Because all of the company’s several 
competitors do not publish the full fig- 
ures, it is not possible to determine the 
average margin of profit for the indus- 
try. In 1928, however, National Cash 
Register realized a profit of 20 per cent 
(before charges) on sales totaling $48- 
978,000. International Business Ma- 
chines in 1927 (the last year for which 
sales are given) showed an operating 
profit of 33 per cent. For the year 
ended March 31, 1928, Remington Rand 
showed an operating profit of only 10 
per cent on sales of $56,618,000. More 
recent reports have not been in suffi- 
cient detail to determine profit margin, 
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England’s Vexatious Problems 


“ “ ~ With the dollar exchange still fluctuating near the danger 
level of the lower gold point the Bank of England has been able to 
increase its gold holdings only by paying a premium for the yellow 
metal; the margin of safety for the gold reserve is very narrow and 
the menace of an increase in the Bank rate still overshadows the 


London money market; 


“ «= ~ The widely discussed case of the General Electric Co., Ltd., 
restricting a new issue of stock on bonus-terms to “British” sub- 
jects has brought the question of national control once more into 
the limelight; a solution should be found without discriminating 
between “British” and “foreign” shareholders in matter of divi- 


dends and rights; 


“= “ ~ Public political interest is largely concerned with the com- 


ing elections at the end of May. 


The unemployment question is 


likely to be one of the most important of the campaign issues. The 
representation of the English people will probably change from a 
two- to a three-party system with the balance of power in the hands 


of the Liberals as a middle party. 


By HARGREAVES PARKINSON 
(London Correspondent of THE FINANCIAL WorLpD) 


INANCIAL considerations have 

dominated the past month’s events. 

The ruling factor has been the 
level of the Bank of England’s gold 
reserve. By going into the market for 
“new” gold from the mines, and pay- 
ing prices substantially above its legal 
minimum, the Bank has increased its 
stock by £1,968,226 in five weeks—a total 
which, though welcome so far as it goes, 
is less than two-thirds of what was lost 
in a single week before the rise in Bank 
rate took effect. Those who expected 
substantial accessions from Germany 
and other Continental countries have 
been disappointed, the authorities there 
having, as always, discovered ways and 
means of obviating an outward move- 
ment of the metal. In these circum- 
stances all eyes have been fixed on the 
dollar exchange,—which eight days ago 
reacted to the “danger level,” but has 
since been supported,— and on events in 
New York. The possibilities of a check 
to Wall Street speculation by any 
method short of a rise in the Federal 
Reserve rate have been canvassed on 
all hands. 





A week ago feeling was decidedly 
pessimistic. The market rate for three 
months’ fine bills in London was only 
1/16 per cent below Bank rate and 
tentative arrangements were rumored 
of a substantial gold shipment to New 
York. Had that development taken 
place, it would undoubtedly have in- 
volved a 6% per cent Bank rate on 
March 14. It is now hoped, however, 
that the Bank will win through the 
critical period of the next two or three 
weeks, American conditions permitting, 
but the margin of safety remains nar- 


APRIL 10,1929 


row, and will continue so until it is 
found possible to increase the Bank’s 
gold holdings much more rapidly than 
has been the case so far. 





On the Stock Exchange, operators 
have naturally been reducing their com- 
mitments, the results affecting sound 
investments as well as securities of 
more questionable status. The sensi- 
tiveness of British Government stocks 
to this influence was revealed last 
week, when, on fears of an immediate 
rise in Bank rate being temporarily set 
at rest, some classes of “gilt-edged” rose 
as much as % per cent in a day. Among 
British shares quoted on the New York 
Curb Market, Carreras have cheapened, 
and at their present price J. & P. Coats 
offer interesting possibilities. The 
Courtauld meeting more than signalized 
the change of designation of the com- 
pany’s product from “artificial silk” to 
“rayon”; it did much to confirm the view 
that viscose, on which Courtauld’s pros- 
perity is based, has strengthened its 
position in fields formerly regarded as 
the preserve of cellulose, with which the 
Celanese companies are chiefly con- 
cerned. 


The attempt of the General Electric 
Company to issue “British-only” shares 
has been universally condemned on this 
side. In view of the statements which 
have appeared in some quarters in 
America, it may be well to say that 
the proposed operation was in no sense 
symptomatic of the trend of British 
thought or practice. American invest- 
ment in British companies is welcomed, 
particularly at a time when high finan- 
cial quarters are preoccupied with the 
state of the dollar exchange. There is 
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a feeling, it is true, that some enter- 
prises have so great a national im- 
portance that control by other than 
British interests cannot be regarded 
with equanimity. In this connection 
there is much appreciation of the con- 
sideration shown by American holders, 
in refraining from opposing the changes 
which have limited voting power to 
British subjects in such companies as 
General Electric, Imperial Airways, and 
Burma Corporation. Further extension 
of this movement, indeed, is more than 
likely, in the near future. There is 
no sympathy, however, for any attempt 
to discriminate between British and 
“foreign” shareholders in the matter of 
capital or dividend rights. It was the 
belief that the General Electric Com- 
pany’s proposal, by limiting an issue on 
bonus-terms to British subjects, was 
striking a blow at the principle of the 
free international movement of capital, 
which induced the London Stock Ex- 
change Committee to take unofficial 
cognizance of the possibility of refus- 
ing a quotation to the new shares. The 
Bank of England had also made its 
views known, privately but quite clearly, 
and the decision to withhold the issue 
caused little surprise. The whole in- 
cident emphasizes the power of public 
opinion in an international centre such . 
as London, even where the law, as in 
this case, is practically powerless. 





The Government’s financial year closes 
on March 31, and the new budget pro- 
posals will be presented by the Chancel- 
lor of the Exchequer immediately after 
the Easter recess. This step will pave 
the way for a dissolution of Parliament 
in good time for the general election, 
the date of which can now be confi- 
dently given as May 30 next. This 
year’s budget is expected to be an un- 
exciting affair. The estimates for the 
Spending Departments come to much 
the same gross total as last year’s (al- 
lowing for the effects of the new rating 
measures, for which special provision 
has been made) while the service of 
the national debt is likely to cost, if 
anything, rather more than in the last 
twelve months. In the circumstances, 
an effective “election budget” is hardly 
a possibility, and the Government will 
go to the country on its record during 
the past five years, which is sound 
enough as Government achievements 
go, but scarcely calculated to fire the 
enthusiasm of the electorate. The Lib- 
eral party’s prospects are considered 
to have been distinctly improved by Mr. 
Lloyd George’s unemployment program, 
which puts a finger on the gravest 
social evil of the day and the weakest 
point in the Government’s record. Brit- 
ish economists are skeptical of Mr. 
Lloyd George’s ability to fulfil his prom- 
ise to reduce unemployment to normal 
(i. e., from approximately 1,350,000 down 
to 500,000 unemployed workers) in a 
year without adding a penny to taxa- 
tion, but as the Liberal leader will prob- | 
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a 
—in 1926 
February Net Two Months Net 
(000 omitted) (000 omitted) 
EASTERN DIVISION: 1929 1928 %o 1929 1928 % a 
Ann Arbor ..... Dehitieiestase ae ek 7 > a | 8 cee | (ee Hudson River 
Baltimore &, Ohia ....0cccccscccce 2,828 1,444 + 60.8 5,039 3,351 + 50.7 
manger & ArOustook ..ccccccecce 311 242 + 28.5 549 458 + 19.9 . z 2 
Boston & Maine ..... sechewoccte Sie 1,039 — 25 1,910 1,835 i 43 Navigation Corporation 
Buffalo, Roch. & Pitts. .......... 327 252 + 30.0 487 483 + 08 
Central of N. J. ..... AA Ry ae 698 573 + 218 1,401 1,042 + 34.4 
Chesapeake & Ohio ....... ee eees 3,105 1,987 + 56.3 5,956 4,210 + 41.5 onvertibl i 
Gee, Wee, Me OMI. ook cecascaces 12 44 — 14.6 236 260 — 92 veo Cc ble Closed First 
Cleve., Cinn., Chi. & St. L. ...... 1,314 1,125 + 168 2,460 1,894 + 29.6 ortgage Twenty-Five Year 
Delaware & Hudson ............ 538 304 + 748 877 324 +170.5 Sinking Fund Gold Bonds 
a Seer ROS 1,404 801 + 75.4 2,509 1,664 + 50.7 Due 1951 
APE i alte i ie Sea tis eae civic, eee 941 + 76.1 3,091 1,363 +126.5 
Lehigh Valley As ashy Bl SF kr Gah 861 231 +2%73.0 1,465 79 +1750. 
Long Island ....... LPI: SRI A SA 436 101 +334.0 865 268 + 223.0 
+Maine Central ..... sc ineakaai 98 132 — 182 97 158 — 38.5 Company reports gross earn- 
Michigan COWEGAT on sou ies oe sis ~ £7 1,864 + 65.8 3,267 2,988 + Bg ings in 1928 were the largest 
orfolk & Western ..... siersic eng {RIES 1,864 + 65.8 5,991 3,649 + 64. : ion’s hi = 
NM. ¥., N. H. & Hart. ..........c- 1.918 1385 + 489 3,781 2.603 + 45.2 in the Compass ns wy age 
m: 2: Genteal ........ Racteeeace. “aeeee 3,684 + 9.5 8,452 7,320 + 15.5 expenses Smaller than in 1Y2/. 
N.. ¥.; Ont. & Western .........: *20 *105 en *54 *205 9 Interest charges covered twice 
Se ee Oe Ne er 884 653 + 60.0 1,540 1,123 + 37.1 before depreciation and taxes. 
Pennsylvania ..... Na ualacat cataes . Saxe 6,614 + 38.8 16,748 12,750 a oe) 
Pere Marquette ...... Sr 985 707 + 39.4 1,463 953 + 53.5 
Pitts. & Lake Erie ............. | 559 593 — 5.7 1,076 1,027 + 48 At current market, 
a I fs cttccsosaces. aan 157 + 40.0 450 295 + 52.5 to yield about 7% 
Reading ...... Senet, wewhataraipracaaaisy ER 1,060 + 29.9 2,722 1,878 + 45.0 
ET EP ae hare 40 56 — 28.6 75 108 — 30.6 
WE OREN occ oss ons 3 se weieic:c'or 742 582 + 225 1,594 1,270 + 25.5 
AM oi iia wate cess cgieaaieis, wee 704 + 67.8 1,997 1,275 + 56.6 
Western Maryland ...... iebaicevasa tl 414 410 + 1.0 822 848 — 3.1 
West Jersey & Seashore ...... ae 109 . aoe 205 *41 bt: F. J. LISMAN & CO. 
Wheeling & Lake Erie ......... 364 291 + 25.1 683 453 + 50.7 Members New York Stock Exchange 
SOUTHERN DIVISION: Associate Members N. Y. Curb Market 
ig RIE IDRINOON o5csciccscecsce 29% 132 ae 300 267 + 12.3 44 Wall Street New York 
Dtiamtio Ceast TARO .iccccsccces B537 1,151 + 84.6 3,584 1,988 + 80.0 
CBMUERL Gl TIGOTEIG. .6.ccccecccsens 305 297 + 2.7 596 582 + 24 
Clinchfield ......... LOE CR ere 291 214 + 36.0 565 444 + 23.3 
Florida, East Coast ........... ee 766 494 + 55.1 1,051 644 + 63.4 
Gulf, Mobile & Nor. ........000- 61 72 —— io 151 144 + 48 
Illinois Central System ......... 2,418 2,248 + 7.5 4,855 4,296 + 13.0 
Louisville & Nash. ....cccccccece 1,836 1,546 + 18.8 3,410 3,049 + £88 
MIDHIG A OGIO, nots oas-4 5 sieas nore 111 175 — 36.6 219 272 — 19.5 
Meek Cow Bide ices ccess een 386 198 + 95.0 630 279 + 126.0 
Norfolk & Southern ..........- 55 111 — 50.5 105 221 — 52.5 
Seaboard Air Line ...... ena 934 + 3.3 1,809 1,603 + 12.8 fa 
Southern Ry. System ......ccces 2,570 2,612 — 1.6 5,372 4,780 + 12.4 
NORTHWESTERN DIVISION: e ° 
Chicago, Great Western ........ ; 36 147 — 75.5 82 134 — 38.8 
Chi., Milw., St. P. & Pacific ..... 1,510 2,799 — 46.0 2,853 3,771 — 24.4 W ilmerding 
Chicago & Northwestern ........ 1,183 1,276 — 23 1,810 2,163 — 16.3 
ey RG <a RS ce ae 69 212 — 67.5 122 261 — 149 
RE EN, nk io als wince ig.80-00-oe 458 1,099 — 58.4 717 1,475 — 51.4 
Minn. & St. Louis ..............- 38 80 — 25 60 14-4. 829.0 5 Nassau St., New York 
M., St. P. & S. S. Marie System . 90 222 — 59.4 87 313 — 72.2 
Northern Pacific ..............- . 830 0«=«,218 0S — 31.9 1,507 1,903 — 20.8 84 State St., Boston 
CANADIAN RAILS: 
Canadian National ........ Picce Ope88 3,468 — 09 5,520 5,789 — 46 Members N. Y. Stock Exchange 
CENTRAL WESTERN DIVISION: Members N. Y. Curb Market 
BM, ose vce siene 3,862 2,687 + 43.7 8,222 5,269 + 55.9 Members Boston Stock Exchange 
CRNCRO6 SEO. 5 ieie 5 cisco emer 363 117 +210.0 526 167 +215.3 
ot Bay SY Se = eae mee oes 3,778 3,221 + 17.3 6,648 5,899 +309 . ee 
Chi., Rock Island & Pac. ........ 1431 1,662. — 13.9 21849 21902 — 18 Direct Wires — Boston, Houston 
oe See | ere 154 127 + 21.2 329 122 +170.0 Birmingham, Buffalo, Chicago 
Ny, . MNEEIOTD. 6.0 40:04 0:6:0:4.0-5:9 6% 471 357 + 31.9 1,008 880 + 14.5 d Rapid D “ 
Denver & Rio Grande W. s 540 379 + 41.5 1,257 986 + 27.5 Grand Rapids, etroit 
Southern BaGiGe. s,s iisosecs.c0a 3,699 2,074 + 20.4 6,570 4,985 + 31.8 
NS MER ios a bio. tale oc halewmace® 3,264 2,470 + 32.1 6,203 4,607 + 34.6 
TS. SRO osc co isin s 0 os ee 67 48 + 39.6 203 82 +147.4 
SOUTHWESTERN DIVISION: 
eee, GE WOPOR.. oid cadiesicceses 109 113 — 3.5 192 155 + 23.9 
Beaneas City Southern ....cccecs 392 453 — 13.5 861 812 + 6.4 
SIEG HAM OOE- TOROS. 6 ccccccccevcess 417 442 — 5.6 904 695 + 30.1 
ee rr 1,740 1,658 + 4.9 3,453 3,020 + 14.3 D e l R 
St. Louis-San Fran. ............ « ‘ese 1,399 — 12 2,877 2,819 + 21 
St. Louis-Southwestern .......... 211 375 — 43.5 446 732 — 39.1 ane ceves, Inc. 
I SN «i. oc a0 Kb oo 0 SKes' 470 687 — 31.6 1,039 1,228 — 15.4 
*Deficit. tSurplus after charges. Operating bg chain of 673 grocery 
stores in New York City 
and vicinity. 
ably obtain all the extra votes which year ago a similar movement was ab- 
the policy is capable of yielding, with- ruptly checked at about this time, but Common Stock 
out the possibility of his obtaining a _ so far, happily, there is no evidence of 


majority in Parliament and being called 
on to deliver the goods, his strategy is 
not altogether unsound. The present 
estimate is that the Government will 
lose about 130 seats, of which Labor 
will gain about 90 and the Liberals 40; 
a position which would put the balance 
of power into the hands of the Lib- 
erals, as a middle party. 


any such tendency today. 
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NEW UNION TOBACCO HEAD 
Jesse R. Taylor, who was treasurer 
of the American Tobacco Company for 
many years until his resignation in 1927, 
has been elected president of the Union 
Tobacco Company, succeeding George J. 


Price on Application 








Send for circular H-298 


Trade activity has improved in recent 
weeks. The severe wintry weather in 
Europe has assisted the coal trade to 


Whelan, who had been head of the com- 
pany since its organization, in July, 1927. 
Mr. Taylor said that his election had no 


Memll, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


regain some Continental markets lost bearing upon the relations of the Amer- New York 
during the strike of 1926, while the ican Tobacco Company and the Union Chicago Detroit Denver 
heavy industries as a whole show a Tobacco Company, and did not indicate Los Angeles 


more than seasonal improvement. A 
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STARRETT: 


Identified with more than a 
billion dollars of construction 


OR a quarter of a century the name of 
Starrett has been associated with big-scale 
building, now totaling more than a billion dollars. 
The Starrett Corporation embraces every phase 
of real estate and building activity: not only con- 
struction work but also ownership, management, 


operation and financing. 


The Common Stock of The Starrett Corpora- 
tion is actively traded in on the New York Curb 
Market. It affords a highly attractive opportunity 
to profit through the success of a complete, nat- 
ionally known organization—a leader in its field. 


Write for circular FW-10 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 


Name 





Address 





























may have. little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 


100 Share Units 


IV rite for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHOLM & (HaPMAN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

















A Special Letter 


on 


Pressed 
Steel Car 


will be forwarded 
on request 


Ask for F. W. 76 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Preduce Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
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ARE STOCKS GOING LOWER ? 


concluded from page 507 











cautious course to the common stock 
holder. 

He should borrow little (if any). He 
should keep buying power in reserve. 
He should select individual issues with 
discrimination and should carefully go 
over present holdings with the idea of 
weeding out the “weak” and substitut- 
ing stronger issues. It may be well 
again to stress the all-important point 
that the Federal Reserve has it in its 
power to change interest rates down- 
ward any time it sees fit to do so and 
thus to stimulate business. 

In conclusion nothing in the foregoing 
should be construed as advice to “sell 
everything” or to go short. Sound com- 
mon stock holdings held for long-term 
appreciation regardless of intermediate 
fluctuations need not be disturbed. 
Over-extension should be avoided and 
there is little percentage in borrowing 
much at present interest rates because 
if the stock held does not advance the 
borrowing investor is bound to lose. 








MEXICAN OILS 


continued from page 513 











nor has it carried on development work 
for the past year. The 1928 production 
of light oil was only 730,254 barrels and 
of heavy oil 2,020,347 barrels, a total of 
2,750,601 barrels. This is a decrease of 
1,848,338 barrels from the 1928 produc- 
tion. In 1924, Transcontinental Petro- 
leum reached its maximum productior 
—the daily average running at times as 
high as 100,000 barrels. Since then, its 
output has continually decreased, until 
at present it averages but 6,000 barrels 
per day. The company’s refinery at 
Tampico was closed throughout 1928, 
owing to the small production. 

The Mexican Seaboard Oil Company 
produced 612,008 barrels of light gravity 
and 1,725,627 barrels of heavy gravity 
oil—a total of 2,337,635 barrels, as 
against 3,635,768 barrels in 1927. It 
was recently announced that Mexican 
Seaboard would start a drilling cam- 
paign in Toteco, where all of its light oil 
is produced. By new geophysical meth 
ods, the company has done extensive 
work. Seaboard originally owned the 
entire Hacienda of Toteco, consisting of 
6,000 acres, and situated about 75 miles 
south of Tampico. The company has 
obtained from the Government a fifty- 
year concession, which requires the pay- 
ment of no royalties. It is planned to 
drill five wells during 1929. Up to Jan- 
uary 1, 1929, Seaboard had produced 
from its Toteco wells a grand total of 
about 38,750,000 barrels. 

The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Corporation of 
Pennsylvania, is doing no drilling on its 
own account. Several contracts have 
been given to drilling contractors dur- 
ing the past few months, but no new 
production has been obtained. The com- 
pany produced 1,744,861 barrels of light 
oil and 957,483 barrels of heavy oil the 
past year, a total of 2,702,344 barrels. 
This compares with 3,212,034 barrels 
production in 1927. | 

The Mexican Sinclair Oil Company 
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has an agreement with the Empire Gas 
and Fuel Company—the latter being 
controlled by the Henry L. Doherty in- 
terests of New York—covering the ex- 
ploration and exploitation of its hold- 
ings in the heavy oil district. About 
eight strings of drilling tools are kept 
in operation. In 1928 the total produc- 
tion of the Mexican Sinclair and Em- 
pire was 4,021,387 barrels, all of which, 
except 110,398 barrels, was heavy gravity 
oil. At the present time, the combined 
output of these two companies is ap- 
proximately 12,000 barrels daily. 

The Texas Company of Mexico con- 
tinues to show a decrease in produc- 
tion—its 1928 output being but 323,643 
barrels, as against 397,229 barrels in 
1927. 


The Agwi Oil Company, subsidiary of 
the Atlantic, Gulf & West Indies Steam- 
ship Company, had an output of 843,918 
barrels in 1928, as compared with 984,978 
barrels in the previous year. 

If there is to be a rejuvenation of 
the petroleum industry in Mexico dur- 
ing 1929, it is not apparent at the pres- 
ent time. So far as drilling operations 
are concerned, there are not to exceed 
twenty-five wells being drilled at this: 
writing in the entire republic. Such. 
prominent companies as Pan American 
Petroleum, the Standard Oil Company 
of New Jersey, Mexican Seaboard, the 
Corona Petroleum Company and the 
Marland Oil Company are doing no 
drilling on their own account. 

















The oil loading terminal of the Texas Com- 
pany of Mexico, on the Panuco River near 
Tampico, Mexico. The oil is brought in from 
fields by a system of pipe lines to the ter- 
minals; stored in tanks and loaded into 


tankers or steamers. There is about 14,000,- 
000 barrels of storage in the Tampico dis- 
trict; about 650 tanks, in other words. 








Most of the companies operating in 
Mexico who have connections in Vene- 
zuela have been transferring many of 
their American employees to the Mara- 
caibo district. The result is that the 
American population of Tampico has 
decreased to less than a thousand per- 
sons, as against some four or five thou- 
sand during the boom of eight years ago. 

On account of the unsettled condi- 
tions in the country, and the further 
fact that a Presidential election will be 
held next November, and because of ex- 
cessive production costs, including 
taxes that have declined but little from 
the high levels that have always been 
in evidence in Mexico, there is little 
incentive to increase operations during 
the current year. 

At present, the daily average produc- 
tion of oil in Mexico is about 99,000 bar- 
rels, and it is a foregone conclusion that 
this will continue to decrease during 
the current year. Therefore, there is no 
likelihood of Mexico springing any sur- 
prises in the way of a sudden increase 
in production during 1929. 
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New York Stock Exchange 
25 BROAD STREET 


Chicago 


Texas Gulf Sulphur Co. 


Analyzed in our latest Weexty Review 


Copy FW-99 on request 





PRINCE & WHITELY | 


Established 1878 


Cleveland Stock Exchanye 


UPTOWN OFFICE: HOTEL ST. REGIS 
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Chicago Stock Exchange 
NEW YORK 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis Mo. 














, "Seat Real Estate Bond House-Founded 15> 


Buy Trustworthy 





Send 

for 
Investors 
Guide 
Mail coupon below for Guide to complete 
investment protection, satisfaction and serv- 


ice, regardless of where you live. Write 
today. No obligation whatever. 








_ oon Mail This Coupon--~ 214 


_ Sane calle and Madison Streets, Chicago 
lease [send without charge or obligation, copy 
a ee Guide” and current list of Green- 


ebaum offerings. 


Name. 





Street 





City State eeeee eeeeseseereoce 








Bonds 


from a responsible house 


Greenebaum First Mortgage Real Estate 
Bonds have been recognized for 74 years as 
sound and conservative investments. 


The interest return from these securities— 
now 6%— is higher than the yield from 
other equally high-grade securities. Greene- 
baum Bonds are not speculative issues, but 
a highly desirable form of investment pro- 
tected by every possible precaution sug- 
gested by the successful experience of this 
74-year-old Institution. 


74 Years Investment Service 


Each Greenebaum First Mortgage Bond is ap- 
roved and recommended by the Oldest Real 
state Bond House. Founded 1855. The expe- 

rience and knowledge applied by this institu- 

tion in choosing its bonds justifies the feeling of 
confidence enjoyed by Greenebaum investors, 





Greenebaum Sons 
Investment Combany. 


OLDEST REAL ESTATE BOND HOUSB 
FOUNDED 1855-CHICAGO 
Offices in Principal Cities 


Sons Securities 
New York 


Greenebaum Sons Securities Corporation, 
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Just Before the Break ... 


Subscribers to“Market Action” Were Told “There 
Will Really Be Little Logic in Holding Anything.” 


On March 25, before the Stock Exchange 
opened ... before the market registered the 
biggest day in history . .. before call money 
went to 20% ... before prices crumbled, 
“Market Action” was in the hands of our 
subscribers. Our forecast was that a break 
was due. The accuracy of this prediction 
was amply and speedily demonstrated. 


The violence of the break is all the evidence 
needed to show that securities do not con- 
tinue to advance indefinitely and indiscrim- 
inately. It is also all the evidence needed to 


show something further—the vital need for 
authoritative advice. 


If you have not yet seen a copy of “Market 
Action” you cannot appreciate how clearly 
it is written. If you have not read several 
‘issues, you Cannot appreciate how accurate 
are its forecasts. For this reason—so that you 
can judge for yourself we will send with our 
compliments this week’s edition, and those 
for the following two weeks—3 in all. And 
we will not send a salesman. 


Thousands of Investors Invest as “Market Action” Advises. 
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WETSEr, 
MARKED 
BUREAU Ino 


This Night Letter received | 
by our Clients Wednesday 
| Morning, March 27th. | y 


Whats Ahead Now ?... 


“Market Action” Will Tell You.... and the 
Coupon Brings the Next Three Issues Free. 


Are you interested in what will happen next? Is a Major Decline in evidence? If so, how 
deep will it go? Or....are we to have simply another swift reaction, with prices snapping 
back into new highs? Or...do you believe that the recent break was another so-called 
“bull break” and that we are going to have a continuance of the bull market? With the 
same definiteness with which the recent break was “called” in “Market Action” written March 
23rd,....in the concise manner in which the rallies of e 

March 27th and 28th were predicted.... you will be 
advised of our opinion on the next major trends of 
leading active stocks. Each of some forty “market 
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WETSEL MARKET BUREAU, INC. 
341 Madison Avenue, 


leaders” are definitely analyzed —a clear-cut short para- New York City 

wa for each—and its future trend indicated. No I should like to take advantage of your sbecial 

ence-straddling conjectures; no “double meanings”. offer. Please send me this week's “Market 
Action,” analyzing the trend of stocks. Also 

WETSEL MARKET BUREAU, Inc. the next two issues, free. FNX 

541 MADISON AVENUE, NEWYORK CITY 


NAME 





‘ADDRESS 
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Investment Counselors 
for a Quarter Century 





Investment 
Counsel 


.. today is of out- 
standing value in 
averting losses 


Is it not apparent that ata 
time like this—when se- 
curity markets are decid- 
edly unsettled — mature, 
trained investment coun- 
sel can perform an out- 
standing service in safe- 
guarding your capital? 


Such counsel is unbiased. Its 
purpose is to furnish proper 
advice on investments and to 
protect clients from piling up 
disastrous losses. Thoroughly 
trained analysts and_ sta- 
tisticians are backed by com- 
plete facilities, such as the in- 
dividual investor does not 
possess. 


Brookmire has a staff of 
more than 200 people; a 
record extending over a quar- 
ter century; an organization 
that is national in scope. The 
care, thought and _ ability 
responsible for the success of 
Brookmire recommendations 
year after year were again 
evident in the warning sent 
to clients, forecasting the 


break of March 15th. 


We urge every investor to 
make inquiries regarding 
Brookmire Service of his 
banker, of present Brookmire 
clients, ee economist. 
Meanwhile, a booklet des- 
criptive of this Service is 
available and will be sent on 
receipt of the coupon. 


BROOK MIRE 


ECONOMIC SERVICE, INC, 
551 Fifth Avenue, New York 


Send me description of 


your Service and Booklet F-290 
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INVESTMENT TRUSTS 


continued from page 508 











suggesting to the investor the highest 
type of diversification in investments, 
and the application of experienced and 
intelligent management, has taken a 
deep root in the confidence of the pub- 
lic. In a large sense it reaches out 
most effectively to the most prolific 
sources of capital, the savings of the 
masses, and garners them for invest- 
ment in the securities of expanding and 
progressive enterprises. If properly di- 
rected this method of financing can be 
kept one of our most potent forces for 
the development of national prosperity. 
That is why it should be nurtured on 
most constructive lines. 

Even in the absence of such much 
needed legislation intelligent investors 
could adopt for their own guidance the 
code of ethics that the Securities Com- 
missioners have evolved. If they would 
do so they would experience no difficulty 
in selecting the sound and progressive 
companies. Such enterprises realize 
that an open policy in the conduct of 
their business is an invaluable asset 
because of the confidence it brews in 
the integrity of their purposes and 
operations. 








NORTH GERMAN LLOYD 


continued from page 510 











8 per cent, so that after 12 to 13 years 
figures in the books of the company will 
represent only scrap value. 

One of the most important reserve 
items of the North German Lloyd, the 
amount to be received from the United 
States for the release of the confiscated 
properties, conservatively estimated at 
about $20,000,000, does not even appear 
in the balance sheet at all. It may, 
however, be assumed that the item 
“long term credits” is secured by 
part of this amount. In January, 1929, 
a little over $2,000,000 was paid by the 
United States on account of these 
claims. 

The profit and loss accounts of the 
North German Lloyd, as of most of the 
German companies, are worked up in 
such a way that “the cart is put before 
the horse”. After the dividend to be 


paid has been fixed, always with an . 


eye to competitors, in order to main- 
tain prestige and of course with due 
regard to the amount available, the 
profit and loss account is made up, 
working from this point backward, and 
a surplus account of the sort customary 
in this country is never shown. Only 
a small amount resulting from book- 
keeping practice is carried over to the 
profit and loss account for the next 
year. Surplus, if any, is concealed in 
other accounts. 

The comparative earnings statement. 
shows expenses per G. R. T. at about 
the same level since 1926, whereas earn- 
ings ranged from $13.09 in 1926 to $14.52 
in 1927 and $13.80 in 1928, computed for 
the tonnage of the steamers in use dur- 
ing these years, which was 617,000 for 
1926, 722,000 for 1927, and 788,000 for last 
year. In 1925 the company passed its 
dividend, using the profits for expansion 
purposes; 6 per cent was paid in 1926, 
and 8 per cent in 1927 and 1928 on the 











[ NVESTORS wholly de- 


pendent upon their income 


from securities will do 
well to check their hold- 
ings carefully, particularly 
as to current return. It 
is a number of years since 
bonds and preferred stocks 
have been available on such 
an attractive basis. Many 
are selling from five to 
ten points below 1927 and 
1928 prices with a propor- 
tionate increase in yield. 
We believe that those de- 
pendent upon their income 
from securities would do 
well to take advantage of 
this situation. 


Ask for folder NC-II 


A.B.Leach&«Co.,Inc. 


57 William St., New York 
39 South La Salle St., Chicago 
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Accounts Carried 


on 


Conservative 


Margin 





Our Weekly Market Letter 


contains an analysis of 


Nevada Consolidated 
Copper Company 


Send for F.W.-47 





Morrison & Townsend 


Established 1902 
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37 Wall Street, New York 
Uptown Office 


1 East 53rd Street 
Newport, R. I. 
Torrington, Conn. 


Chicago 








THE FINANCIAL WORLD 



























NEW ISSUE 


50,000 Shares 
Sanitarium Equipment Company 


BATTLE CREEK 
(A Michigan Corporation) 








Cumulative Convertible Preference Stock 
(Without Par Value) 


Preferred as to cumulative dividends at the rate of $1.20 per share per annum, payable quarterly, beginning July 1, 1929. Re- 
deemable at any time (and in any event not later than June 27, 1957) on thirty days’ notice at the option of the 
Company at $20.00 per share and accrued dividends, and in the event of liquidation entitled to $20.00 per 
i share and accrued dividends. Convertible share for share into Common Stock at any time up to five days 
prior to redemption date. Dividends exempt from present Normal Federal Income Tax, 
| 
' 


Tax Exempt in Michigan 


Transfer Agent: Registrar: 
Fidelity Trust Company of Detroit Detroit & Security Trust Company, Detroit 
CAPITALIZATION 
No Funded Debt 
Authorized Outstanding 
Cumulative Convertible Preference Stock (Without Par Value) ...... 50,000 Shares 50,000 Shares 
Common Stock (Without Par Value) ................c cece eee eee 200,000 Shares* 100,000 Shares 


*50,000 shares reserved for conversion of Convertible Preference Stock. ; 
*50,000 shares reserved against options to purchase by the Underwriters on or before April 1, 1932. 


Mr. M. W. Wentworth, President of the Company, summarized his letter to us as follows: 


HISTORY: The present Company was incorporated in 1912, the outgrowth of a distributing organization founded 
in 1891 by Dr. John Harvey Kellogg. In 1924 the Kellogg interests were purchased by the present man- 
agement, 


PROPERTIES: The properties of the Company consist of a plant containing approximately 60,000 square feet of floor 

space located on five and one-half acres of land in Battle Creek, Michigan. The plant is adequately 
served by the Michigan Central Railroad, the Michigan Electric Lines, and the Grand Trunk Railway System. Branch 
offices are maintained in Boston, New York City, Chicago, Philadelphia, Cleveland, Milwaukee and Detroit. 


eT oe 


PRODUCTS: The Company manufactures the well-known line of products known as Battle Creek Health Appliances 
and Equipment. The products are nationally and internationally advertised and distributed through 
an extensive dealer organization. 


ASSETS: The pro forma balance sheet of the Company as of February 28th, 1929, adjusted to give effect to the pres- 

ent financing shows: Net Tangible Assets of $1,476,077.05 applicable to the Cumulative Convertible Prefer- 
ence Stock or equivalent to approximately $29.52 per share; Current Assets of $1,229,876.20; Current Liabilities of $312,- 
465.74; a current ratio in excess of 3% to 1. 


SALES AND EARNINGS: The net sales and net earnings after deducting all charges including depreciation and Fed- 

eral taxes at present rate, and giving effect to non-recurring charges (amounting to $4,555.11 
in 1927, $14,539.59 in 1928, and $5,251.52 in 1929, respectively) as certified by Morton Audit Company, Certified Public 
Accountants, Detroit, were as follows: 


Year Ended Net 

December 31 Net Sales Earnings 
1927 $ 750,465.40 $130,133.13 
1928 1,171,972.99 125,806.87 
1929 (for 2 months ended February 28th) 334,158.47 41,911.55 


The extensive national advertising campaign, expenses incident to the change in distributing policies and the expense 
of moving into the new plant, combined to decrease the proportion of net earnings to net sales for the year 1928. 


Net sales for the first two months of 1929 showed approximately a 68% increase over the corresponding period of 
1928, and profit for the first two months period of 1929 was equal to approximately 34% of the total net profit for 
the year 1928. 

PURPOSE: The entire proceeds of the sale of this stock will be used for corporate purposes. 
MANAGEMENT: Mr. M. W. Wentworth and his associates who have been responsible for the successful growth of 
the business will remain in active charge. When this present management purchased the Kellogg 

interests in 1924, the net sales for that year were approximately $25.000. Dr. John Harvey Kellogg will remain in 
an advisory capacity. The Bankers will have representation on the Board of Directors. 

This offering is made in all respects when, as and if issued and accepted by us and subject to the approval 

of Messrs. Campbell, Bulkley and Ledyard, Detroit, Counsel for the Bankers, and Mr. Burritt Hamilton, 

Counsel for the Company. Audits made by Morton Audit Company, Certified Public Accountants, Detrott. 


It is expected that delivery in the first instance will be made in the form of temporary certificates on or about 
April 3, 1929. We reserve the right to reject any and ail subscriptions in whole or in part. 


Application will be made to list this stock on the Detroit Stock Exchange. 


Price—$18.00 Per Share 


H. W. NOBLE & CO. 


Members 


NEW YORK STOCK EXCHANGE 
DETROIT STOCK EXCHANGE 


Dime Bank Bldg., Detroit 
Cherry 7350 
LANSING - FLINT : WINDSOR 


The information contained herein is not guaranteed, but is obtained from sources we believe to be reliable. 
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Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicazo Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 


Price at the market 


Emery, Peck & Rockwood 
Company 
208 South La Salle St. 


CHICAGO 


Milwaukee Minneapolis 








20 Exchange Place 


Adams & Peck 


New York 


We furnish Statistical 
information on 


AVIATION SECURITIES 
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EDERAL Reserve Board and 

speculators are like opponents 
in a great game of chess. Their 
moves are reflected in your secur- 
ity profits—are you considering 
the probable outcome? 

Gage P. Wright’s famous Weighted 
Average System interprets the opinions 
of 35 leading, recognized author- 
ities regarding the credit situation 
in a clear, concise manner. The 
result is a NET opinion. 

This week’s Digest, sent on re- 
quest, contains valuable informa- 
tion on the probable trend of 
security prices in the light of the 
latest move on the credit chess- 
board. 





The Business conomicDigest 
Gage P. Wright Pres 
342 Madison Ave.NewYork NY 


VJithout obligation to me, mail me this 
week’s issue of the Digest. 
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common stock. This means for the 
new American shares which represent 
RM. 200 par value, $3.80 from which 
amount the German Income Tax (Kapi- 
talertragsteuer) of 10 per cent has to be 
deducted, leaving $3.42, affording a yield 
of 6.45 per cent at the current price of 
$53 for the American shares. 

The entire capitalization of the North 
German Lloyd consists of RM. 160,000,- 
000 common and RM. 5,000,000 6 per cent 
cumulative preferred stock, the latter 
with 40 votes per RM. 100 par value, 
whereas the common stock has only 5 
votes for the same amount of par value. 
The entire preferred shares are in the 
hands of insiders in order to avoid 
“Ueberfremdung,” i. e., an increase of 
foreign influence in the management. 





PROSPECTS 





Summing up, the financial position of 
the North German Lloyd is satisfactory; 
the pre-war policy of building up sub- 
stantial reserves has been even more 
rigidly adhered to; the large sums it is 
expected to receive from the United 
States for the confiscated properties are 
not yet included in the assets of the 
balance sheet; the fleet is entirely mod- 
ern, 80 per cent having been constructed 
since the war; a giant “luxus” liner, the 
Bremen, will be put into the North At- 
lantic service next July, to be followed 
by the Europa in the spring of 1930. 
These ships are of 46,000 G. R. T. each, 
and it is claimed by the company’s offi- 
cials that these liners are capable of 
making the trip from New York to 
Southampton and Cherbourg in 5% and 
to Bremen in 6 days; from these steam- 
ers the company expects material in- 
creases in earnings and its passenger 
capacity of the transatlantic service; the 
management, although working on con- 
servative principles, is very progressive, 
showing keen interest in the most mod- 
ern way of transportation proved by the 
installation of a ship-to-shore airplane 
service on the new steamers and the 
establishment of an airport in imme- 
diate proximity to the landing pier in 
Bremerhaven. On the other hand, the 
world’s shipping is by no means: suffer- 
ing from lack of tonnage and the con- 
struction of the new giant luxury liners 
by the North German Lloyd, which 
though excellent for propaganda pur- 
poses is still something of a speculation, 
has already induced its competitors to 
start on a similar program. The White 
Star Line recently announced plans for 
building of a 60,000-ton steamer and the 
Cunard line is also considering the 
building of larger de luxe steamers. 

Although tourist business on_ the 
North Atlantic lines is increasing from 
year to year it does not offset the de- 
crease in immigration transportation, 
one of the main sources of income be- 
fore we passed the laws restricting im- 
migration. However, the North German 
Lloyd is operating a diversified fleet of 
different types of ships on all seas and 
decreased earnings on one line are in 
most cases offset by greater profits in 
another. Further, in order to meet its 
reparation obligations Germany is bound 
to force its exports at all costs, which 
in turn will benefit German shipping 
companies. It is, therefore, our belief 
that North German Lloyd shares have 
long pull speculative possibilities. 








COMPARE! 


We cite herewith comparative fig- 
ures from the 1928 statement of 
an Insurance Company, the stock 
of which, we feel, is in line for 
immediate appreciation: 


ASSETS 
Be isteaanges $6,000,569.04 
SR 10,099,162.29 
INCREASE... 4,098,593.25 

SURPLUS TO POLICY- 

HOLDERS 
ET $2,405,564.51 
ee 5,104,895.78 
INCREASE _._  2,699,331.27 


Net earnings have gained over 


100% during 1928 


Moreover, it is an interesting fact 
that when common stocks of a 
diversity of companies are selling 
at approximately ten times their 
earnings, the stock of this Insur- 
ance Company is selling at only 
five times annual earnings. 


Complete details upon request 


SALMON, WEED 
€ COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 




















8% 
Seasoned Preferred Stocks 
Descriptive data on request 


BRAHAM & Co. 


INCORPORATED 


50 BrRoapway - NEw Xork. 

















Investment Suggestion 





We Recommend 


Long Island 
Lighting Co. 
6% Preferred Stock 


Price to yield about 5.75% 


Circular on request 


MCDONNELL & (o. 
120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 
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British cable and wireless consol- 

idation was virtually a foregone 
conclusion, THE FINANCIAL Wor_p fore- 
cast the strenuous efforts of interests 
controlling such systems in the United 
States to arrive at a similar consolida- 
tion in order to meet foreign compe- 
tition in the field. Recent developments 
indicate that such a consolidation of 
wireless and cable interests is rapidly 
approaching accomplishment, and it is 
expected that the merger would also 
contemplate the inclusion of the na- 
tional and international communica- 
tions systems of the Western Union 
Telegraph and American Telephone & 
Telegraph companies. 


A very important initial step has been 
taken in the acquisition of R. C. A. Com- 
munications, Inc., by International Tele- 
phone & Telegraph Company which will 
add the world-wide wireless system of 
Radio Corporation to the comprehensive 
telephone, telegraph and cable system 
of I. T. & T. and the radio, telegraph 
and cable properties acquired through 
the absorption of the Mackay Com- 
panies. It is confidently expected that 
the White Act, which has heretofore 
blocked the consolidation of competing 
communications lines, will be repealed 
or so altered as not to prevent the mer- 
gers referred to, which appear to be 
for the good of the country at large. 
Not only is this true as regards the 
commercial expansion of the United 
States but it would be a vital factor in 
the national defense. 


A merger of I. T. & T. and A. T. & T. 
would link up North and South Amer- 
ica in one unified telephone system, and 
the consolidation of Western Union with 
the Postal Telegraph & Cable lines in 
this country and throughout the world 
should be the greatest of such systems 
and would be supplemented by the com- 
bined operations of the properties now 
belonging to Radio Corporation and I. 
7, aE. 


It would be difficult to foresee at this 
time the probable effects of the mer- 
gers outlined upon the stocks of the 
various companies concerned, but the 
terms under which R. C. A. Communi- 
cations is to be taken over by I. T. & T. 
would appear to be favorable to Radio. 
If, as reported, its communications busi- 
ness is to be sold to I. T. & T. for $100,- 
000,000, payable in the latter’s stock at 
current levels, Radio would receive 


GS ritisn months ago when the 


about 370,000 shares of International - 


stock. Dividends at the present rate 
of $6 on these shares would amount to 
$2,220,000, which is far in excess of 
Radio’s net income from its communi- 
cations division. On a like basis of 
reasoning, Radio would have a 370,000- 
share equity in the earnings of I. T. 
& T., which last year amounted to $10.26 
per share. Such equity would on the 
above basis amount to about $3,800,000 
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HE utility services of the National 

Electric Power Company’s subsidi- 
aries have been an appreciable factor in 
the industrial and agricultural develop- 
ment of the Eastern United States. They 
also have been important to the progress 
of the more than 1,600 communities 
served. 


Favorable inter-connection with steam 
and hydro-electric generating plants 
throughout the territory assures prospec- 
tive industries of an adequate supply of 
power and also provides an ample and 
economic flow of electricity for the 
varied uses of farm and home. 
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NATIONAL ELECTRIG 


PowER COMPANY 












































50 Pine Street 








The American Founders Group 


of Companies 


BROCHURE under this title, just published by 
Harris, Forbes & Co., describes the history, growth, 
policies, earnings and capitalization of American Founders 
Corporation and its affiliated investment companies, which 
have combined resources exceeding $150,000,000. Copies 
may be obtained from Harris, Forbes & Co., or from 


AMERICAN FOUNDERS CORPORATION 


New York 
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These plans reduce 


Investment 


Overhead 





HAVE you ever stopped to consider 
how much in time, thought, and ef- 
fort is expended to keep your money 
properly invested? 


There are facts to be checked up, state- 
ments examined, sales representatives in- 
terviewed, income collected, records kept, 
tax returns compiled, and countless other 
items to be looked after. 


Old Colony Plans 
for Systematic Saving 


free you from much of this investment 
detail ... This amounts to a considerable 
item of saving to the average investor 
and alters what may have been a haphaz- 
ardous method of accumulating securi- 
ties to a-definite plan for building up a 
substantial estate. 


These plans figured at 5%, with principal 
values constant, will yield at the end of 
25 years the following results: 


Plan I 


Requirements — 20% of value of first 
security purchased and 10% thereafter... 
Minimum payments, $100 per month. 


Result — Total payments, $30,000 ... 
Accrued value, $28,825 . .. Total value, 


$58,825. 

Plan II 
Requirement— Securities yielding a 
minimum income of $1000 a year. 
Result — Total value, $67,723. 


Plan III 


Requirement — Securities with a value 
of $50,000 yielding an income of $2500. 
Result — $1200 of income received is 
paid annually to the client, balance rein- 
vested. Total remaining value, $112,055. 


Full details of these plans are given in 
our booklet, ‘‘'How Much Should I Save?”’ 


. Fillin the coupon for a complimentary copy 


OLD COLONY CORPORATION 
Owned and Controlled by 
New England's Largest Trust Company 
17 Court STREET, BOSTON, Mass. 


Gentlemen: Please send me your booklet, ‘How Much 
Should I Save?’’ giving details of your plans. 


Name 





Street. City. 
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\| while the corporation reported gross in- 


come from transoceanic communica- 
tions and marine service last year to- 
taling only a little over $6,000,000. 

ame & 

The stability of earnings, and, in gen- 
eral, of market prices of well-estab- 
lished public utility stocks, has been 
alluded to on frequent occasions. Re- 
ports of these companies show prac- 
tically universal advances in gross and 
net earnings year by year, and the en- 
hancement in the market value of the 
public utility stock group during the 
past few years is a matter of common 
knowledge. As indicative of the com- 
parative stability of prices under ad- 
verse market conditions, it is interest- 
ing to note the action of such issues 
during the general recession which took 
place on the New York Stock Exchange 
during the last week of March. Ac- 
cording to a list of stocks compiled by 
the New York Sun, comprising twenty- 
four groups, only five showed an aver- 
age advance, while nineteen registered 
a decline. The group comprising twenty 
utility stocks had an average decline 
of five-eighths of a point. While, as 
pointed out in a recent article in THE 
FINANCIAL Wor.p, the prices of many 
public utility stocks have discounted 
present earnings and immediate pros- 
pects of the companies, such issues are 
in many cases in strong hands, includ- 
ing the large investment trusts, and as 
a whole this group is comparatively re- 
sistant to adverse market conditions. 

a ae 

National Electric Power Company, of 
the Insull group of public utility hold- 
ing companies, has reported net earn- 
ings for the year ended December 31, 
1928, amounting to $4,792,328 which was 
double the earnings for 1927. After all 
prior charges, earnings available for the 
combined class A and class B common 
stocks were equivalent to $3.55 per 
share. Class A stock is entitled to divi- 
dends of $1.80 per share and after class 
B has received a like amount, both 
classes share alike in further distribu- 
tion. The class A stock is currently 
quoted at about 31 at which price the 
yield is 5.80 per cent. 

ao am & 

The report of Engineers Public Serv- 
ice Company and subsidiaries, including 
three months’ earnings of Puget Sound 
Power & Light, for the year ended Feb- 
ruary 28, 1929, disclosed gross earnings 
of $36,091,384 as compared with $29,828,- 
555 for the previous twelve-month 
period. Consolidated net operating 
revenues increased from $11,587,180 to 
$15,121,558, a gain of 30.5 per cent, and 
the balance applicable to reserves and 
Engineers Public Service Company was 
$8,181,028, an increase of 28.2 per cent 
over the previous year. The company 
has inaugurated dividends on the com- 
mon stock at the rate of 25 cents in 
cash payable quarterly, and a _ semi- 
annual distribution of one-fiftieth of a 
share of stock. 

aoa & 

Consistent average increases were 
shown by the subsidiaries of Federal 
Water Service during 1928. The cor- 
poration reported for the year ended 
December 31 gross revenues of $14,558,- 
134, and gross corporate income after 
expenses and taxes, of $8,584,601. Net 
income after charges, reserves and sub- 

















Metropolitan 
Chi —_ 


WONG REST 


a ADORT 


Unequalled transporta- 
tion facilities, and a loca- 
tion close to the nation’s 
centersof population and 
industry are among the 
advantages afforded 
manufacturers in Metro- 
politan Chicago. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 72 W. Adams St., Chicago 
Supplying Electricity and Gas to 6,000 


square miles, including the Metropolitan 
Area into which Chicago is growing. 
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Inland Power and Light Corp. 











Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 


























in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis f 
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gece NREASLD RETUDNS Ee 


| ioc 
S/T To STOCKS ~ re 


What Outlook, Now, For 
Oil Stocks? 


@q Which will show better profits from now on—oil stocks or coppers? 








@ Compare the market trend of oils and coppers since the first of the year—note the in- 
creased returns from the coppers. But—recently—note the rise in oil stocks. 


@ Broad basic changes are taking place in these two industries—of decided significance 
to investors. American Securities Service has been pointing out these changes, recom- 
mending accumulation and continued holding of copper stocks instead of oils. This has 
proved profitable to date. Has the time now come, however, to exchange coppers into oils? 


Taking coppers and oils at today’s prices, which of these stocks 
: offer the best possibilities from now on? 


Oils - or - Coppers? 


Standard Oil, Ind.? Standard Oil, N. J.?2 Anaconda? Cerro de Pasco? 
Atlantic Ref.? Royal Dutch? Greene Cananea? United Verde Ex.? 
General Asphalt? Texas Corp. ? Chile? Calumet & Hecla? 
Shell Union? South Penn? Miami? Granby? 

Pure Oil? Phillips? Tennessee? Magma? 
Marland? Pan. Am. Pet.? New Cornelia? Kennecott? 


@All these stocks are covered, and the whole oil and copper situation analyzed with care 


in two special reports on Oils and Coppers prepared for our Clients. A few extra copies 
of these valuable reports reserved for distribution, free—as long as the supply lasts. 


Clip Coupon at Right 


American Securities 


Service 


106 Norton-Lilly Building 
New York 
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American Securities Service, 


106 Norton-Lilly Building, New York 

















| | 
| | 
is ae _ | 
| Kindly send me your “Special Oil and Copper Report, | 
l also copy of “Making Profits in Securities,” both free. r 
-| | 
| 
| 





Name .. 
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WILL 1929 
From Now On 
BE LIKE 
1920 or 1926? 


In 1920, the stock market—following the marked 
bull movement of 1919—showed much strength 
early in the year, but collapsed in the spring, 
developing a broad bear market, which ran into 
August, 1921. 

In early 1926, the stock market was again at 
record high levels. But, in March of that year 
a similar drastic decline developed. This was, 
however, followed by a complete recovery—the 
forerunner of the broad bull movement of 1927- 
1928. 


WHAT’S AHEAD NOW? 


Following the recent drastic readjustment, is a 
further broad decline probable, as in 1920, carry- 
ing well this time into 1930? 

Or, will the balance of 1929, because of excellent 
current business conditions, prove to be like 1926, 
and bring a renewed broad bull market? 


At this critical point in the stock market, such 


questions are of vital importance to all investors. 
They are discussed in detail, and definite advices 
are given to take advantage of conditions ahead, 
in a current Advisory Bulletin, just released. 


A few copies remain available for distribution, 
FREE. Simply ask for FWAP-6 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 











Norta CARoLIna’s 
Bank Resources 
Increased 230% 
While those of 
U.S. Increased 
Only 100% 





Such prosperity 


attracts investors 





Her per capita wealth has in- 
creased in 10 years 4 times 
faster than in U.S. as a whole. 
Her annual income from man- 

ufacturing alone is over 
| $1,000,000,000. She pays the 

thirdlargest federal incometax. 


Home Mortgage Company 
Bonds on North Carolina 
property offer investors super- 
safety of principal and cer- 
tainty of income. 

Loans are made only on resi- 
dences, small apartments and 
income-producing business 
properties owned in fee sim- 
ple. Loans are so thoroughly 
diversified that each unit 
averages only $3,500. 

Write for our five points of 
| safety, and booklet that gives 

complete facts about North 
Carolina’s prosperity from the 
viewpoint of the investor. Ask 
for booklet Fw.4. 


HOME 


Mortgage Co. 
Durham, North Carolina — 
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sidiary preferred dividends amounted 
to $1,840,558, equivalent after preferred 
dividends of the parent company, to 2.9 
times the dividends paid or accrued on 
the class A stock. At current levels 
around 52 the class A stock returns ap- 
proximately 4 per cent if dividends are 
taken in cash, or 8 per cent if accepted 
in stock. Class A stockholders of Fed- 
eral Water Service are offered the right 
to subscribe to one share of United 
Power, Gas & Water Corporation stock 
at $35 for each share of class A held, 
rights to expire April 30, 1929. The 
latter company has been organized to 
hold stocks in public utility companies, 
principally those under the same man- 
agement as Federal Water Service, 
namely those affiliated with G. L. Ohr- 
strom & Company and associates. 


a a & 


Rights to subscribe to additional 
shares will soon be offered to stock- 
holders of General Gas & Electric Cor- 
poration, after which it is planned to 
split up the common shares. Holders 
of class A and class B and of dividend 
participations of the company will be 
offered the right to subscribe to addi- 
tional class A shares at $70 a share, in 
the ratio of one new share for every 
three shares of class A or class B, or 
for every three dividend participations 
held on April 15, 1929. The rights will 
expire soon after May 1, 1929. 
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Radio Corporation 
of America 


SENT ON REQUEST 
ASK FOR 46—5 


Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 
67 Exchange Place 
New York 
Telephone HAN over 3542 





























BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
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Over-the-Counter Securities 


C JESTER, Horn § (o.! 


Members Unlisted Securities Dealers Assn. 
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are good long-term investments. That 
theory (to which we subscribe) is bound 
to meet some rather important tests in 
the future and perhaps in the second 
half of the current year. With interest 
rates high and with a recession in busi- 
ness and common share profits, will the 
investor cling to his position or will 
some go back to the old-line theory that 
a good current return (such as may be 
had from bonds) is better than a pros- 
pective higher yield from common 
stocks? That is a psychological prob- 
lem and the answer is not yet apparent. 
The oft-repeated admonitions appearing 
in this column should leave no doubt in 
the mind of the investor as to the po- 
sition of THe FinaNciAL WorLD as con- 
cerns the common stock investor. Ap- 
parently with the uncertainties sur- 
rounding the present market situation 
and the high interest rates charged, it is 
not good business to borrow much (if 
any). Certainly it is better to have buy- 
ing power in reserve to take advantage 
of breaks rather than to be over- 
extended and perhaps have to sell at the 
bottom. The twin evil emotions of 
greed (carrying too much) and fear 
(selling in a panic) certainly are to be 
safeguarded against under existing con- 
ditions. They are the emotions respon- 
sible for most losses. The common 
stock investor should see that his house 
is in order, that he can comfortably 
carry what he has, that his reserve will 
enable him to buy at the right time, and 
that his list of holdings is carefully 
selected and well diversified. His prob- 
lem will be to place himself in a position 
to buy the right stocks at the right time 
and from time to time to transfer from 
“weak” to “strong” issues. 
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Security 
Record 


A convenient pocket size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the constant- 
ly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, 

Cincinnati, Denver, Philadelphia, 

Columbus, Toledo, Akron, Louis- 

ville, Kansas City, Canton, Massil- 
lon, Colorado Springs 


Members New York and other 
leading Stock Exchanges 
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The National City Bank of New York 
including 
Domestic and Foreign Branches 
Condensed Statement of Condition as of March 27, 1929 
CAPITAL on 
: Cash in Vault and in Federal Reserve Bank....... $127,110,367.77 
SURPLUS Due from Banks, Bankers and U. S. Treasurer.... 277,688,093.73 $ 404,798,461.50 
and - Loans, Discounts and Acceptances of other Banks . 1,007 020,764.04 
UNDIVIDED United States Government Bonds and,Certificates .$160,950,791.24 
PROFITS State and Municipal Bonds..... eT Tee TTT 4,154,195.14 
Stock in Federal Reserve Bank......... igtes 6,000,000.00 
O929/408.216.44 Other Bonds and Securities.......... Makidtietnats 49,536,338.39 220,641,324.77 
Subsidiaries: 
International Banking Corporation............. $ 6,000,000.00 
Hat ab Peet IOs... osc accc ceca sc Paidieia sieleca ors 2,000,000.00 8,000,000.00 
Bank Busldings. ........ cc cc vee ROIS IIGa aiarcrateravatatorate eid tees vie teawacd 26,483,992.84 
Thesis iP ramaitiwitht DEAGHeS. <6 co. sk ccc ccc edseccionse ee 13,316,595.11 
Customers’ Liability Account of Acceptances............. paiecinin . 131,055,429.08 
Other Assets. .cccses--.---00 bbb eseskneheesAnenetpees sineme 5,983,280.58 
Total. eeeeeeeeeeeeeeeveeeeeeeeeeeeeeeeee $1,817,299,847.92 
Head Office: LIABILITIES 
55 Wall Street CHIE, « ccececcesowesscavccececnncevcceoses«> $100,000,000.00 
New York Se c‘vnmes EE eS 
Undivided Profits. .........ccccccccccccecceceees 12,618,318.44 $ 212,618,318.44 
| ns eee ee ree eee ee pratoters 1,311,641,010.43 
Thirty-one Liability on Acceptances and Foreign Bills........ 238,379,736.06 
Branches ii. ic ans xen scien erkieaadencde 99,345.00 
in Greater Due to Federal Reserve Bank. ....ccescccecceces 35,000,000.00 
New York Reserves for: 
Dividends, Interest, Taxes and Expenses.......$ 13,615,563.42 
iii 0S GEL ELSE LEED AE POOL 5,878,884.57 19,494,447.99 
ae pte Other Liabilities.......... a a 66,990.00 
Tanches in 
twenty-three Total eeeeseeeeaeeoeeeeeeee $1,817 ,299,847.92 
Passign Countries. Above includes The National City Bank of New York (France) S. A. 
Figures of Foreign Branches are as of March 25, 1929 
— 




















CALUMET & HECLA’S EARNINGS UP 


4 ems annual report of Calumet & 

Hecla reveals certain interesting 
information which did not appear in 
the preliminary release of the earnings 
statement and balance sheet. The mines 
of the company produced 91,308,000 
pounds of copper at an average cost 
before bookkeeping charges of 10.10 
cents per pound. In addition to this 
the reclamation plants recovered from 
lake tailings 29,896,000 pounds at an 
average cost of 5.95 cents. The average 
cost for the total was about 9.13 cents 
per pound, a somewhat higher figure 
than had been hoped for. It is stated 
that reclamation from the Calumet bank 
will probably be finished during the 
coming year and that the Hecla and 
Tamarack banks yield a somewhat 
smaller recovery per ton, thus tending 
to reduce the annual production, while 
increasing the life and total output from 
this source. Total sales for the year 
amounted to about 135,000,000 pounds of 
copper at an average price of 14.67 cents 
per pound, of which about 14,000,000 
pounds was drawn from previously ac- 
cumulated stocks. The company entered 
the new year with inventories of cop- 
per, carried at cost (including depre- 
APRIL 10, 292°9 


ciation and depletion), estimated at 
close to 21,000,000 pounds. Sale of this 
metal at the present price for copper 
would result in a profit after bookkeep- 
ing charges of about $1.20 per share. If 
the price of copper averages 20 cents 
for this year, Calumet & Hecla will 
show earnings of about $7 a share; and 
increased disbursements to stockholders 
could well be made. 





WwW 
U. S. SMELTING’S REPORT 


HE annual report of U. S. Smelting, 

Refining & Mining shows net profits 
for 1928 after all charges of $4,097,201, 
an increase of about 35 per cent over 
$3,031,328 earned in 1927. Based on the 
outstanding capitalization at the close 
of the year, and after allowing for pre- 
ferred dividends, this is equivalent to 
$6.82 per share of common against $3.78 
in 1927. Earnings for the first two 
months of this year are said to have 
run slightly ahead of the corresponding 
period of last year, and the outlook for 
the non-ferrous metals in which the 
company is interested is favorably de- 
fined. Early this year nearly 220,000 
additional common shares were sold at 
$55 per share through the issuance of 





rights, bringing in approximately $12,- 
000,000 of new funds. About $8,000,000 
will be used to retire the only outstand- 
ing funded debt of 5% per cent ten-year 
notes, thus relieving earnings of $440,- 
000 annual interest charges. The re- 
maining $4,000,000 of new capital will 
be used in expansion and development 
work and for general corporate pur- 
poses. Assuming the present capitaliza- 
tion to have been in effect last year, net 
earnings would have amounted to ap- 
proximately $4.97 per share of common. 
Considering the company’s strong posi- 
tion and the generally favorable future 
outlook, the common appears reasonably 
priced at current levels. 








i 
NATIONAL DAIRY EXPANDING 


H. McINNERNEY, president of the 
¢ National Dairy Products Corpora- 
tion, announced during the past week 
that the company is negotiating for the 
Ebling Creamery Company and the 
City Dairies, Inc., of Detroit; the Chest- 
nut Farms Dairy, Inc., of Washington, 
D. C.; the Clover Dairy of Wilmington, 
Del.; the J. D. Roszell Company, of 
Peoria, Ill., and the Wisconsin Cream- 
eries, Inc., of Milwaukee, Wis. 
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Stewart-Warner 
Points of Interest 


NINTERRUPTED divi- 
dend record ;—64 regular 
quarterly cash dividends in 16 


No preferred stock. 

No bonds. 

Consistent diversification. 
Continuous expansion. 
Growing surplus. 


World wide sales and service 
facilities. 


A list of products manufactured by 
the amalgamated companies together 
with a copy of latest financial report 
can be obtained at brokers’ offices or 
will be mailed to any address on 
application to the Corporation. 


STEWART-WARNER 
SPEEDOMETER CORP’N. 
1826 Diversey Pkwy., Chicago 
and subsidiaries 
The Bassick Alemite Corp’n. 
The Alemite Mfg. Corp’n. 


The Bassick Co. 
The Stewart Die-Casting Corp’n. 


O 

| years. 

i No bank loans. 
| 
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Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange PI., N. Y. 

















A New Source of 
Investment Profits 


New investments that 
are now being created 
in the safest branch of 
thepublic utility indus- 
try have opened unusu- 
al profit opportunities. 


We have prepared a 
booklet on this far 


reaching development 
which 2 one be in the 


hands ofeveryinvestor. 
Ask for booklet “MC-15” 
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Address. MC15 
DETWILER&CO. 


INCORPORATED 
Financing —Engineering 
Management of Public Utilities 


11 BROADWAY, NEw YORK 
Washington Baltimore Newark 


New Haven Stamford Reading 
Pottsville Paterson 


Easton 


























REMINGTON RAND 


continued from page 514 











but net earnings have made impressive 
gains. 

For the quarter ended June 30, 1928, 
earnings amounted to only seven cents 
per share of common, while earnings 
for the September quarter were but 32 
cents per share of first preferred stock. 
This decline was somewhat seasonal, as 
sales in this field normally fall off dur- 
ing the summer months. In the quar- 
ter ended December 31, 1928, however, 
earnings increased to. 50 cents per 
share of common. This compares with 
but 57 cents in the entire 1928 fiscal 
year and constitutes the best showing 
since the consolidation. That this im- 
provement will carry into the last quar- 
ter of the fiscal year is indicated by 
the fact that business generally in that 
period ran about 10 per cent ahead of 
the corresponding months of the pre- 
ceding year. Foreign business is show- 
ing marked improvement, and this field 
has very important potentialities. 

The Remington portable typewriter, 
an important source of income, has re- 
cently been substantially improved. A 
tabulating device has been added and 
the type bars are held in operating posi- 
tion at all times, and it is stated that 
the new model has considerably cut 
down sales resistance. Orders in all 
other lines have also increased recent- 
ly, particularly for export, and the 
company’s factories are behind in de- 
liveries. 








FINANCIAL POSITION 





Reflecting 


New England caution! 


Out California . 
through 36 years . . without a 
. the Mutual Building 
& Loan Association of Pomona 

. has long held State records 
for California. 


here in 


loan loss . 


Two Yale men. . of old-fash- 
ioned type .. are among our 
executives . . and they believe 
that this institution . . merits 
the analytical attention . . of 


your investment judgment. 


With $2,500,000 paid-in capital, 
surplus and reserve . . backing 
your 6% account with unlimited 
liability and resources of 
$12,500,000 allowing con- 
venient withdrawal privileges. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bidg. 
Los Angeles, California 








As of the end of 1928 current assets 
amounted to $33,993,000, as compared 
with current liabilities of $3,487,000, with 
a ratio of 9.75 to 1. It is important to 
note that income received from Rem- 
ington Typewriter is more than suffi- 
cient to provide for total dividend re- 
quirements on Remington Rand pre- 
ferred stocks. 

Important changes in management 
have recently been made with a view to 
increasing the company’s margin of 
profit. Judging from such figures as 
are available the company should prob- 
ably operate on a profit margin of be- 
tween 20 per cent and 30 per cent, al- 
though the latter figure was exceeded 
by International Business Machines in 
1927. Remington Rand’s sales for the 
nine months ended December 31, 1928, 
amounted to approximately $45,000,000 
from which net income of better than 
$1,000,000 was realized, equal to 35 
cents per share of common after all 
charges including preferred dividends. 
Assuming that a 20 per cent profit on 
sales had been realized earnings avail- 
able for the common stock (after allow- 
ing for depreciation, Federal taxes, 
fixed charges and crediting other in- 
come) would have amounted to approxi- 
mately $4.00 per share for the nine 
months. On a 25 per cent profit mar- 
gin this would have been increased to 
about $5.50 and a 30 per cent margin 
would have resulted in earnings of $7.00 
on the common. 

While it is not to be expected that 
any such earnings will be realized im- 
mediately, it appears probable that re- 
sults will approach the above figures 
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Do You Own 


Motor Acces- ? 
sory Stocks e 


Do you want to KNOW current financial 
position and future prospects of the Motor 
Accessories Industry and the 15 leading 
Motor Accessory companies listed on the 
New York Stock Exchange? Get the new 
series of Reports with unbiased analysis of 
the facts about Am. Bosch Magneto, 
Briggs, Continental Motors, Eaton Axle, Elec- 
tric Auto-Lite, Motor Wheel, Stewart- 
Warner, Timken Roller Bearing and seven 
others, starting April 8th in THE WALL 
STREET NEWS. 

If these reports bring but one vital fact 
(which you didn’t know before) about a 
single security you own, it will justify your 
subscription to THE WALL STREET NEWS. 
To acquaint you with its value to investors 
and finance executives, we make this half- 
price introductory offer to new subscribers:: 


14 PRICE TRIAL—Next 50 issues, $1 


Cncludes also two Monthly tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association ; 
32 Broadway, Dept. A9, New York City 
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NEW ISSUE 


100,000 Shares 


Bankers National Investing Corporation 
Common Stock Class A 
(Without Par Value) 


FIDELITY TRUST COMPANY OF NEW YORK IRVING TRUST COMPANY, NEW YORE 
Transfer Agent Registrar 


BUSINESS: Bankers National Investing Corporation has been formed under the laws of Delaware to buy, 


sell, underwrite, offer and generally deal in diversified corporation, governmental and other securities of all 
kinds, including securities of soundly managed commercial banks and other financial institutions in selected 
communities. The management of the Company is to be provided by persons who have had long experience 
in the field of industrial loans and it is believed that securities of corporations engaged in this field may be.ac- 
quired, from time to time, at prices substantially below their real value. The Company, when advantageous 
opportunities are presented, will purchase securities from interests with which it is affiliated and from per- 
sons connected with such interests or with the management of the Company. The Company will thus afford 


to its stockholders the means to participate in diversified investment and financial. opportunities not ordi- 
narily available to them as individuals. 


CAPITALIZATION: The capitalization of the Company is as follows: 


Authorized =” To be Presently Issued 
Common Stock Class A 
(Without Par Value)........ - + -1,000,000 Shares* 100,000 Shares 
Common Stock Class B 
(Without Par Value).......... - 100,000 Shares 10,000 Shares** 


*200,000 shares reserved against warrants, to be delivered to the bankers and to directors, 
officers and others to be identified with the management, entitling the bearers to subscribe, 
on or before March 1, 1939, in the aggregate for that number of shares at $29 per share, the 
present offering price of Class A Stock to the public. 


**10,000 shares of Common Stock Class B have been purchased from the Company in equal 
proportions by Beneficial Loan Society and by Collateral Bankers, Inc., two outstanding 
corporations in the field of industrial loans, at a price per share equal to the net amount per 
share to be received by the Company from the sale of the shares of its Common Stock 
Class A to be presently issued. Approximately 2,000 additional shares may be presently 
issued and sold at the same price per share to Directcrs of the Company and others. 


Holders of Common Stock Class A and Common Stock Class B have equal rights, share for share, in respect 
of dividends and of the distribution of assets upon the dissolution or liquidation of the Company and in all 
other respects, except that the holders of Common Stock Class A have the right to elect one-third of the 
Board of Directors, but have no other voting power, and that in the event of a declaration of a stock divi- 
dend, such dividend will be payable to holders of each class of stock in stock of that class unless the num- 
ber of shares of Common Stock Class B available for the purpose is insufficient, in which event such divi- 


dend (to the extent that the Common Stock Class B is insufficient therefor) may be paid to the holders of 
Common Stock Class B in Common Stock Class A. 


The Company does not contemplate the present creation of any funded debt, but in the future it may ob- 
tain additional capital from the sale of additional Common Stock Class A or Common Stock Class B or of 
preferred stock, Debentures or other securities. The stockholders have no preemptive rights with respect 
to unissued or additional stock or with respect to any other securities which may be issued by the Company. 


DIRECTORATE: The Directors of the Company are: 


Mr. Levi B. Davis, Roanoke, Va. William S. Rann, Esq., Buffalo, N. Y. 
President, Mountain Trust Bank Rann, Vaughan, Brown & Sturtevant, Esqs., Attorneys at Law 
Director, Western New York Title & Mortgage Company 
Albert McC. Mathewson, Esq., New Haven, Conn: Mr. John Budd Smith, South Orange, N. J. 
Vice-President, Citizens Bank & Trust Company Secretary, Beneficial Loan Society 
. (Reginald H. Smith, Esq., Boston, Mass. 
Mr. Walter P. Schwabe, Thompsonville, Conn. Managing Partner, Hale & Dorr, Attorneys at Law 


President, The Northern Connecticut Power Company Treasurer and Director, Harvard Law School Association 
Director, Thompsonville Trust Company President, Beneficial Loan Society of Boston 


DIVIDENDS: The Company plans to set aside for reserves and the current needs of the business, reasonable 


amounts out of its earnings before distributing dividends; but it is expected that quarterly dividends will be 
paid beginning avout October 31, 1929. As indicated above, Common Stock Class A and Common Stock 
Class B will participate equally in dividends. Dividends are free from present Federal normal income tax. 


Legal matters in connection with this issue have been passed upon by Messrs. Root, Clark, Buckner, 
Howland & Ballantine and Mr. Edmund R. Beckwith of New York City. 


We offer this stock subject to allotment or prior sale. 


Price $29 Per Share 


CLARENCE HODSON & COMPANY 


165 BROADWAY + New York + ESTABLISHED 1893 


The foregoing statements have been accepted by us as reliable, but do not constitute representations by us. 


NS il 





Ta Reads CS SSTTSTSTSSTET CCST TT ONTOSS 


Spewesezes 





No 


<> 


bese 


peees 











Pesee PSTTSVSSSesesent BTesee 





> 
PTSSSSSSSSSSssessessessssssssssesssssses SS 








APRtu. 2d, 


1929 


531 











ANNOUNCING THE FORMATION OF 


ARTHUR S. KLEEMAN & COMPANY 


INVESTMENT BANKERS 


ONE TWENTY BROADWAY 
NEW YORK 


ARTHUR S, KLEEMAN 
CHARLES D. DEYO 
ADOLPH J. WALTER 


APRIL 1, 1929 LUPARDUS MOORE 
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Stocks $1,000,000 
Five Cent to One Dollar from 
Stores ° 
Grocery Distributors | $3,500 in 7 years 
Mail Order Companies | American Founders Corporation 





common stock has given these profits. 





| 
We have again prepared a summary | What are the prospects for 


of significant and comparative figures | 
| UNITED FOUNDERS CORPORATION 


regarding the above stocks which we | 
the 
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will send upon request. . 


N ewburger, Henderson 
and Loeb 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Market 
New York Produce Exchange 


1512 WALNUT STREET 


Philadelphia 


newest member of American 
Founders Group? 


Full information on request 


Price & Company 


Investment Securities 


60 Broadway, New York 
| Tel. Hanover 4980 
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Over 2,000 leading business con- 
cerns use our specially designed 


MAKE YOUR 


Leading 


experts chart forms 
have 4 de- ° 

signe two 

special oa to insure 
vestmen m4 

chart safe deci- 
f 25 m oe ° 

making 1 

VF; sions. 

chart any stock —" 

ly by days, or yearly 

by days showing the 

high, low, — — 

number of 

traded in. M: Ra waar “decisions to buy, sell or hold 30 to 300 times surer than when 


you use newspaper quotations with only one day’s facts before your eyes. Send 
two dollars for 10 sheets of each form and one complete instruction sheet on how 
to make your own investment charts. Address Business Charting Institute, 1800 
Tribune Tower, Chicago. 
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over the period of a reasonable length 


of time. Earnings for the March quar- 
ter should exceed those of the Decem- 
ber period, and although summer sales 
show a seasonal decline, it is expected 
that actual net income during the 1929 
summer will be materially aided by in- 
creased operating efficiency. One very 
encouraging factor in the situation is 
that all through the period of reorgani- 
zation and unsatisfactory profits, sales 
volume continued to show gains. 

Summing up the situation, Remington 
Rand controls a sales volume on which 
very satisfactory earnings could be 
shown if a profit margin were realized 
comparable with that of other com- 
panies in the office equipment field. 
Steps toward this end have already been 
taken and the company’s latest reported 
earnings appear to indicate that the 
“corner has been turned.” The com- 
mon stock at a price of around $30 per 
share cannot be regarded as discount- 
ing potentialities, and the issue appears 
to have attractive long-pull speculative 
possibilities. 

aH ram . 

This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well-diversified list. 








FARM IMPLEMENTS 


continued from page 509 











ing power as Officially reported is the 
heavy bookkeeping charges for reserves 
of various kinds, which have resulted 
over a period of years in building up 
a large concealed equity and establish- 
ing an earning power that does not 
appear in a cursory examination of the 
official financial statements. 

The International Harvester Com- 
pany affords a good example of such 
excessively conservative accounting 
practice carried to the point of obscur- 
ing real earning power. In their an- 
nual report for 1928 they have indi- 
cated charges against earnings for 
various reserves totaling $19,376,000, 
equivalent to $4.40 per share of out- 
standing common stock. These include, 
in addition to depreciation and deple- 
tion charges equal to nearly 10 per cent 
of the present book value of the prop- 
erty account, special reserves such as 
the appropriation for a pension fund of 
$2,500,000. This appears to be unwar- 
ranted if true earning power is to be 
shown, especially because the previous 
existing fund was more than adequate 
to supply income to cover all current 
pension payments. Provision for plant 
depreciation during 1928 amounted to 
nearly $7,500,000, while the accumu- 
lated depreciation on properties sold 
and dismantled which was deducted 
from the reserve amounted to less than 
$1,700,000. The total balance sheet re- 
serve against the properties is equal to 
approximately one-third of the value at 
which they were originally entered on 
the books, which must be considered a 
very conservative proposition. The 
same discrepancy appears in the re- 
serve account for special maintenance, 
which was credited with more ‘han 


$3,000,000 while charges during the year 
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“WAT” 
Bank stocks 


Five year statistics on 
Chicago Bank Stocks ready 
. .- Ask for CircularW-11 


Insurance 
stocks 


Five year statistics on 
Insurance Stocks ready 
..» Ask for CircularW-12 


FLORIAN, 
PLAUT & CO. 


CHICAGO 
105 WEST ADAMS STREET 
PHONE RANDOLPH 1993 
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We Have Prepared a Circular 
Presenting Information and 
Statistics Regarding 


WESTINGHOUSE 
AIR BRAKE COMPANY 
and Its 
Common Stock 
Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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STOCKHOLDERS and MAILING 


LISTS 


For SECURITY DISTRIBUTION 


Corrected regularly—Sold with a guarantee 
ASE FOR CATALOG 
American Mailing Service, Inc. 
225 Varick St., N. Y. C. 




















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 

















amounted to less than $300,000. A re- 
serve of $2,000,000 for development and 
extension was set up in 1928 to take 
care of* engineering research and sim- 
ilar expenses to be incurred in the fu- 
ture, which would otherwise be charged 
directly against earnings as they occur. 
The reserve against losses on receiv- 
ables shows the same over-conservative 
policy, with more than $3,000,000 hav- 
ing been provided last year, against bad 
debts actually charged off of less than 
$1,000,000; while in addition to this 
ample provision the company has a re- 
serve against future collection expenses 
totaling $2,750,000, of which $750,000 
was provided in 1928. In consideration 
of these huge reserves the company’s 
contingent reserve of $3,250,000 appears 
to be a quite unnecessary addition. In 
the light of the foregoing it would ap- 
pear conservative to consider at least 
half of last year’s charges for reserves 
as representing concealed earning pow- 
er, which would bring actual earnings 
to a total of close to $8 a share. 


A study of the annual report of Deere 
& Company discloses a very similar 
situation, with large charges against 
earnings for various reserve aceounts, 
such as possible loss on inventories, pos- 
sible loss on receivables, contingencies, 
and insurance and pension funds, when 
these items appear to have been more 
than adequately provided for over a 
period of years. 








STATUS OF CASE 





The recently issued balance sheet 
and income account of J. I. Case 
Threshing Machine Company did not 
supply sufficient information to reveal 
the true situation with regard to 
charges for the account of reserves. 
The balance sheet item for contingen- 
cies and other reserves shows an in- 
crease of $1,000,000, but the amount of 
total depreciation reserve and the pro- 
vision therefore in 1928 do not appear. 
A substantial increase in business dur- 
ing the year is disclosed from a study 
of the balance sheet items, although 
the reported profit after interest, de- 
preciation and other charges is not 
greatly in excess of the 1927 figure. The 
cash account was materially decreased 
by the acquisition of the implement 
plant and business of Emerson-Brant- 
ingham and other acquisitions. The 
tabulation indicates the substantial in- 
crease in earnings above the officially 
reported figure which should result from 
classifying the increase in contingency 
reserve as a part of true earnings. 

The other companies in this group, 
while making adequate provision for 
legitimate reserves, do not appear to 
be so consistently concealing their true 
equity and earning power as the com- 
panies discussed above. They will un- 
doubtedly share in the general growth 
and prosperity which appears in pros- 
pect for the group as a whole, and may 
be considered to offer long-term attrac- 
tiveness of a somewhat more specula- 
tive character than the companies first 
referred to. It should be pointed out 
that in the case of Advance-Rumely a 
large accumulation of back dividends 
on the preferred stock and the present 
relatively high price of the common 
make the prospects for the latter issue 
too remote for present recommendation. 
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6,000 


to 


0,000 


{without borrowing] 


Such wonderful stock 
profits have been 
proved possible in an 
investment lifetime! 
Why not try to increase 
YOUR capital? 

Send for complete 
details now. 


- Babsoris Reports . 
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. The Babson Statistical Organization, 
a Div. 7-48. BABSON PARK, MASS. 
The Largest Statistical Community in Amesica 
‘ Send me ys complete details about 
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Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 
x oe ¢ 

BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 


PWBrovkse Ve 


115 Broadway 


60 State Street 
New York 


Established 1907 Boston 
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“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 

@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 


Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
New York 
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Robjent, Maynard & Co. 


111 Broadway 


Bonds 


with 
Stock Participation 


Write for our circular 
describing several issues 


Telephone: Rector 2363 


New York 

















$100 Value for $10 


If You Can Sell 


you are enough of a sales- 
man to make extra money 
in your spare time by intro- 
ducing THE FINANCIAL 
Wokr tp to new friends. 


You know how valuable 
our service is even to the 
small investor, so why not 
secure an appointment to 
act as our representative ? 


There are at least 5,000,- 
000 investors in this coun- 
try who could profit by in- 
vesting $10 in a year’s sub- 
scription. You will render 
a real service to every man 
and woman whom you per- 
suade to subscribe. 


If you yourself are thor- 
oughly sold on THE FINAN- 
CIAL Wor Lp, you can easily 
sell others to their profit as 
well as yours. At least 
send for particulars of our 
liberal proposition to spare- 
time representatives. 


H. L. VONDERLIETH 
Circulation Manager 
THE FINANCIAL WORLD 
53 Park Place New York 








534 








YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


HERE have recently been nu- 

merous causes where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
THE FINANCIAL Wor.Lp ajter they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 

All complaints of this kind 
would be avoided if subscribers 
took the few minutes necessary 
to send us a notice of their | 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 

Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 








AN UNDERVALUED STOCK 

Among the interesting annual reports 
which became available during the past 
week was the 1928 statement of the 
Driver-Harris Company, the stock of 
which was favorably analyzed in THE 
FINANCIAL WorLD of November 28, 1928. 
Earnings on the outstanding 9,138 
shares of common stock were equiv- 
alent to $19.21 a share and analysis of 
preceding reports discloses the fact 
that $14.44 of this amount was earned 
in the last quarter. It is also reported 
that earnings for the first quarter of 
1929 were in excess of $14 a share and 
that the management anticipates a con- 
tinuation of these favorable earnings, 
which would indicate earnings of over 
$50 a share for the full year of 1929. 
The stock currently quoted 110-130 
over the counter appears greatly un- 
dervalued and worthy of the consider- 
ation of any investor who does not 
require a high degree of marketability. 


4 


INVESTMENT TRUST REPORTS 

The Shawmut Bank Investment Trust, 
the first investment trust to be organ- 
ized by a national bank, has just is- 
sued its report for the second year of 
operation which reflects a very satis- 
factory result. 

Total income for the year ended Feb- 
ruary 28, 1929, on an investment of $6,- 
000,000 was $1,338,067.07; $365,584.20 from 
interest and dividends and $972,482.87 
being net gain from sale of securities. 
Net earnings after interest, expenses, 
and taxes were $887,611.18, equivalent to 
$11.84 a share on 75,000 shares of no 
par value stock. It is interesting to 
note in this connection that this stock 
accompanied the debentures and was 
received by the original purchasers 
without cost to them. 

The trust had additional unrealized 
appreciation in securities held Febru- 
ary 28, 1929, of $1,268,960, equivalent to 
$16.92 a share. On February 28, 1929, 
approximately 33 per cent of the trust 
assets were in cash and call loans, 
38 per cent in bonds and preferred 
stocks, and 28 per cent in common 
stocks. 

















Steady Growth 
Knox Hat Co. 
GROSS SALES 
LAST EIGHT 
YEARS 
1921 $4,237,198 
TE ee Ea 4,359,006 
SES a 4,788,065 
| Re 5,229,777 
|. eee 5,847,555 
| [ae 6,710,233 
| SPS EES aM 7,925,636 
i |. SE eee 8,330,054 
We recommend this com- 
pany’s 7% Prior Pfd. 


stock for investment 
Price to Yield 6.45% 


Inquiries Invited 


Charlies E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4509 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 
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Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 








Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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ISSUES 
CARL H.PFORZHEIMER & CQ 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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YOUR DEALS IN STOCKS 


Do you keep a record of them? Do yo 
know your profit on each deal? Do you 
know the total of your profits, losses, divi 
dends and interest and the value of your 
holdings at the end ef each month? 
you have everything ready for your ts 
report? 

We have a limited number of copies 
THE KERR SIMPLIFIED ACCOUNT BOO 
FOR SECURITY TRANSACTIONS which o 
are now Offering at $1.75 per copy pore 
to immediately clean up the edition. 
original price was $4.15 postpaid. 


For description send for F-2 


THE SPECULATIST COMPANY 
Publishers : Uniontown, P+ 





THE FINANCIAL WORE? 




















National Family Stores, Inc. 


Common Stock 
Listed on the New York Curb Market 





National Family Stores, Inc., operates a chain of 72 retail stores, supplying wearing apparel needs of 
the entire family. The Company, which is one of the oldest, largest and most successful chains of 
its kind in the country, represents the recent merging of three successful groups of stores. The esti- 
mated volume for 1929 is $7,000,000. 












Average annual net earnings after all charges and setting up adequate reserves, for the past three years 
have been not less than $850,000. Net earnings for the year 1928, after all charges, giving effect to 
non-recurring charges in connection with recent acquisitions, were $890,000. Earnings for the current 
year are expected to be between $900,000 and $1,000,000. Earnings for the year 1928 were over 10 
times dividend requirements on outstanding Preferred Stock, and after payment of Preferred dividends, 
were over $4 per share on present outstanding Common Stock. 


Quick assets are over 13 times amount of all liabilities other than Capital, with Cash on Hand and in 
Banks amounting to almost twice the amount of all liabilities other than Capital. Valuable leaseholds 
and good will are carried at the nominal sum of $1. 


Price at market 


The future possibilities of this Company and the investment position and market outlook for 











: its Common Shares are discussed in a comprehensive analytical circular just prepared by us. 
7 Copy on request. 

J F. A. BREWER & CO. 

~— Established 1910 

a NEW YORK CHICAGO 


* » 


The above information is not guaranteed but is obtained from sources which we believe to be accurate and reitable. 






















csemianaaamanaae wenn oI ae manos or 
——— — 


8% N.C. C. A. Certificates 
An Attractive Investment 


/1—National Cash Credit Ass’n is a 5—They are redeemable, for the 
holding Company with 9 sub- 
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— a : ee principal sum invested, with ac- 
sidiary Industrial Lending Com- crued interest to date, at any 
panies, operating a chain of 39 ee Sr time on demand after one year 
offices in 9 States. — 

2—N. C. C. A. Certificates of Indebt- 6—There are over 8,000 holders of 
edness are a direct obligation N. C. C. A. Securities. 

— the entire assets of the 7—They are issued in sums of from 

ssociation, 

|3—Due to the fact that the stock- $50,000 down to $25. 
0 |— |$(jholders have a much larger in- 8—Selling at a price to yield 7.76% 
o IE a in the business than the your investment doubles in about 
rk io cate holders, the interest re- zs oe 3 Bo Be BS 9 years or interest can be drawn 
quirements on the certificates are > 3 = 3S Be we se thi sili taal 
being earned more than 5 times S$ S 3g pec Oc Es Gs ay Oe 
— over, <« © 8 BE EE §& @& $500.00, which enables you to re- 
— | 4—Net earnings are decidedly up- ; ToT invest funds promptly or meet 
‘KS P = as following figures will a 2 Bs Gs Ge Gs Gis monthly expenses. 
4 snow: w - = ~ oe] ~ 
. so p= 1925 . $ 33,057 a we Os OS Os Os Gs We have prepared a new booklet, 
i se a oo $ Bs Be Be Be 3 F which we would be glad to send 
i ure 1928 . $317,257 . oo os oe wt free upon request. 
> S ° cee | <.° | |. iets 
#0 National Cash Credit Corporation * 
K 
nm a lona as r I orpora ion i We invite you to call at our office, or if more 725 | 
st paid, : convenient, mail coupon asking for circular 124 
The 40 Journal Square, Jersey City, N. J. | ” p 
At Journal Square Station of Hudson Tubes Re oremens | 
NY PHONE JOURNAL SQUARE 4470 = =—,, Address ..........- 
i i i tae seemless linn nen eet 
—— _— ; 
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aeronautical stocks. 


43 Exchange Place 








THE INVESTOR’S INTEREST 
IN AN AMAZING INDUSTRY 


In a day that is not far distant, America will awake to the 
fact that aviation has assumed a position of major importance 
in the industrial life of the nation. New routes are rapidly 
being established for the transportation of passengers, mail 
and freight. Soon travelers will cross the continent in record 
time, flying by day and resting in a Pullman berth by night. 


Every day the possibilities of conservative investment and 
eventual profits in aeronautical securities loom greater. It is 
essential, however, that care be exercised in the selection of 


“Wings of Industry” is the name of a weekly bulletin that 
we issue in the interest of aviation investment. It is not 
only interesting for its newsy columns, but contains the 
latest facts, quotations, etc. in connection with this important 
industry. Send us your name to receive it regularly. 


Frear & Company 


Telephone: WHI tehall 3652 


Send me copy of “Wings of Industry,” without 


obligation on my part. 


PEGE. ntnnnnnsdecnecssssonbnteeedsenedsesecccesaneneseumitiins 


: Ph cptcecctussnessrnstwescenetenebieekieetssendesesninains 









New York, N. Y. 













































You will enjoy luxurious comfort at 
Tue Drake, food unexcelled anywhere, 
and this unusual added advantage: 
you will be out of the noise and con- 
fusion of down-town Chicago, yet within 
easy walking distance of its shops and 
theatres. Rates as low as five dollars a 
day single room with bath, six double. 
Special discounts for extended stays. 
Write for Illustrated Booklet, Edition 22. 


Under the Blackstone management 
known the world over 


™ DRAKE 


HOTEL $ Chicago 
DDSI NILACAAC 
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THE BOND MARKET 


concluded from page 512 











rates since 1920. Certain individual 
issues have reached levels at which they 
appear attractive for commitments for 
income purposes on a long-term basis, 
although appreciation in market price 
is not in immediate prospect. A dis- 
cussion of several high-yield bonds will 
appear in an early issue. 


Very few new offerings appeared last 
week; most issues which had been 
scheduled were held in abeyance pend- 
ing the re-establishment of a more nor- 
mal background in the market and 
credit situations. The only recent issue 
of major importance was that of $30,- 
000,000 International Hydro-Electric Sys- 
tem convertible debenture 6s, 1944. 
This company has been organized as a 
subsidiary of the International Paper & 
Power Company, to segregate the lat- 
ter’s extensive public utility holdings. 
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DIVIDENDS DECLARED 
Pe- Pay- Hidrs. of 

Company Rate riod able Record. 
Alliance Realty .................... 62%c Q Apr. 20 Apr. x 
se cages oll 75c Q May 15 Apr. 29 
Am. Coal of Alleghy ................ $1 Q May 1 Apr. 1] 
Am. Com, Alcoh, pf.............. $1.75 Q May 1 Apr. 10 
TR ID sce a 50c Q Apr. 25 Apr. 5 

I eas cacti Con oeniitad $1.50 Q Apr. 25 Apr. 5 
Am. Shipbuilding ...................... 2 Q@ May 1 Apr, 15 

vos eee $1.75 Q May 1 Apr. 15 
Atlantic Refin. Q May 1 Apr 15 
Baltimore & Ohio Q June 1 Apr, 13 

BO rnc Q June 1 Apr, 13 
Barnsdall Corp., A Q May 6 Apr. ¢ 

ESLER Q May 6 Apr. 6 
Bon Ami, A Q Apr. 1 Mar, 99 

Do B Q Apr. 1 = Mar, 9 
Br NOG IE. ccccsrceersnnscic 1%% Q May 1 Apr, 29 
Byers (A. M.) Co. pf........ $1.75 Q May 1 Apr. 15 
Canad. Car & Fadry. ............ $1.75 Q May 30 May 15 
Castle (A. M.) & Ca............. 75c Q May 1 Apr. 19 
Castle (A. M.) & Co. ............35¢ Ex May 1 = Apr. 19 
| | menace ene $1.50 Q May 1 Apr. 11 
Commonwealth Edison .............. $2 Q May 1 Apr. 15 
Cons. Paper Box, B.................. 25c Q Apr. 15 Apr. 1 
Se ere 15% Q June 15 June 1 

ROIS © coiscicrnseniaccteemncien 15% Q Sep. 15 Sep. 1 
Curtis Publishing ...... M May 2 Apr. 20 
D. L. & W. R. R. Q Apr. 20 Apr. ¢ 
PIN ID isc ci Q June 15 = May 31 
Eaton Axle & Spring ............ 75c Q May 1 Apr. 15 
East. Util. Inv. pt. pf......... $1.75 Q June 1 Apr, 30 

ee $1.50 Q June 1 Apr. 30 

__\, . eee $1.75 Q June 1 Apr 
Elec. Household Util. 0.0.0.2... 25c Q Apr. 25 = Apr. 16 
Elec. Household Util. ........ 1% % Stk....Apr. 25 Apr. 10 
Elec. Power & Light ................ 25¢c Q May 1 Apr. 13 
Emp. Gas & F. 6% pyf.......... 50c M May 1 Apr. 15 

Do 6%% pf. ............54 1/60 M May 1 = Apr. 15 

Do 7% pf. ...............58 1/38¢c M May 1 Apr. 15 

ee, RNR 66 2/3c M May 1 Apr. 15 
Eureka Pipe Line ...................... $1 Q May 1 Apr. 15 
Exchange Buffet .................... 37%c Q Apr. 30 Apr. 15 
kt | RR ERRRS Ee 60c Q May 1 Apr. 20 

OD o Gchichen hii aeateaes sect 60c Q Aug. 1. July 20 

OS yr ee 1%% Q May 1 Apr. 20 

eee .-1%% Q Aug. 1° July 20 
Feltis-Fischer, pf. ................ $1.50 Q Apr. 1 = Mar. 28 
Firest. Tire & Rub. .................. $2 Q Apr. 20 Apr. 10 

i, eee, $1.50 Q Apr. 15 Apr. 1 
Franklin Mfg. .. .-------00€ Q Apr. 20 Apr. 10 

ITI ci catecachseaaebapinasonaniansini $1.75 Q May 1 Apr. 20 
Gen. Refractories. ...............50c Ex Apr. 25 Apr. 8 
Gen’) Refractories .................. 25c .. Apr. 25 Apr. 8 
Gen. Refractories .................... 75c Q Apr. 25 Apr. 8 
RINE ID -cicticcnincimemmnivenen 75c Q May 1 Apr. 15 
Mart, GO. Ge PEE rccvicccesccensd 2 Q May 31 May 15 
Hollinger Cons. Gold Mines, 

Ltd. 5c M Apr. 22 Apr. 5 
Pg ep eee $2 @Q Apr. 1 Mar. 20 
Joint Investors, A ..........- Ex Apr. 1 = Mar. 20 
Kayser (Jul.) & Co. .... Q May 1 Apr. 15 
Knott Corp. Q Apr. 15 Apr. 5 
Laclede Steel Q Mar. 31 Mar. 23 
Liquid Carbonic ...- Q May 1 Apr. 20 
Louis Oil Ref. pf Q May 15 May 1 
NGL | Spaneniiesermeeees ener se $1.50 Q May 1 Apr. 15 
McCrory Stores pf. .............- $1.50 Q May 1 Apr. 21 
BERND TINGE on nccniccssesccccescnssai 35c Q May 1 Apr. 19 
Melv’e Shoe Ist pf. ............ 14%4% Q May 1 Apr. 19 

I ES | hcnskccasitenacesnsionl 1%.% Q May 1 Apr. 19 
ee IRIE onicorcnccnpainnccconened $1 Q May 15 May 1 
Nat. Sh. Shops 8% pf...........- 2 Q Apr. 1 Mar. 2 
ee I cs cccescreremmnid SA Apr. 29 Apr. 15 
N. Y. & Hanseatic ..... SA Apr. 15 Mar. 2s 
a cas Q May 10 Apr. -! 
Noma Electric ...........--- Q May 1 Apr. 15 
Oil Well Supply, pf. ............ $1.75 Q May 1 Apr. 12 
NE oan ccccenacmasceatsarnncee $1 Q May 1 Apr. 20 

SS Eee eon eee! $1.75 Q May 1 Apr. =! 

BO BO Whe cncccnceccensenesnsnl.50- Q May 1 Apr. < 
Petrol. Industries Q Apr. 15 Apr. 2» 
Philline-J. Op. gf. «.......:-..-2 $1.75 Q May 1 Apr. ay 
Power Corp. of Canada, Ltd., pf... .. May 30 Apr. 15 
Prudence Co. pf. ............-.-- 314% SA May 1 Apr. 10 
SE GIRS sactcreciecctincee 2% Q May 9 Apr I 
Salt Creek Prod. Ass’n.............. 75c Q May 1 Apr. 15 
Sears-Roebuck 1% Q Aug. 1 July 15 

Do phere 1% Q Nov. 1 Ort. bs 
Sears-Roebuck ... seceeee-O24%C: .. May 1 Apr. 13 
Seeman Bros. ...........-.-..-----.-...00€ Q May 1 Apr 19 
Es ee aE $1.50 Q Apr. 15 Apr. » 
Thermoid Co. 7% pf.......... $1.75 Q May 1 Apr 
ide W. OH Se wW............ $1.25 Q May 15 Apr. I- 
Toddy Corp., A. ........-.-....--...50e Q Apr. 10 Mar. - 
Truax & Traer Coal ...:........ 40c Q May 1 Ap 
U. S. Ind. Alcohol Q May 1 Ap 
Univer. P. & R. pf. ... Q May 1 Apr 
ee “aes 14%.% Q May 25 Apr. - 
Western Air Express ................ 15ec .. May 1 Apr 
Whitman (William) Co., pf..$1.75 Q Apr. 1. Mar. =! 

aA AA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilegt 
Am. Steel Fdy. ........3- 8-29 4-15-29 1-10@ 40 
Anaconda Copper ........ 4-30-29 6-18-29 2- 5@ 59 
Atlantic Ref. ..............4- 1-29 4-29-29 1- 3@ 40 
Kreuger & Toll ...... 3-15-29 4-13-29 1- 8@ 32.1 
So. Cal. Ed. ..............3-29-29 5-21-29 1-10a -9 
Warner-Quin, ...........-.- 3-28-29 4-23-29 1- 4@ 32 
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Lessons for the Investor from the 


Mareh Break in the Market 


(Please Show This To Some Investor Friend ) 


The rapid decline in prices of many se- 
curities during the past few weeks has 
proven costly to thousands of investors 
and speculators. Many of the losers in 
this latest market break are people whose 
experience with securities dates back not 
more than two or three years. 


It takes many years of study to become 
thoroughly familiar with the various 
complicated phases that affect security 
prices. However it requires only a mod- 
erate amount of common sense to realize 
the absurdity of many of the mistakes 
made by amateur investors during the 
past few months in particular. 


A multitude of so-called investors have 
been playing with dynamite by buying se- 


curities which were selling at inflated 


prices based upon their earning power. 
When reproached for action of this kind 
their answer has frequently been—“But I 
have protected myself with a stop loss 
order.” 


Many of these speculators of doubtful 
wisdom had their stop loss orders exe- 
cuted during the recent break at five or 
ten points below the prices at which they 
had apparently protected themselves. A 
stop loss does not prevent wide open 
breaks between sales and market manipu- 
lators are usually gunning for just that 
sort of prey. 


The common error made by the recent 
recruits in speculation has been to buy 
certain stocks simply because they were 
going up and then sell if they had a sub- 
stantial decline. The results were bound 
to be disastrous. 


Another lesson that has been learned at 
great cost by thousands is that the process 
of becoming over-extended through pyra- 
miding and other means usually means 
financial suicide. This is especially true 





For the enclosed $10.00, please enter my one-year subscrip- 


EV 


(If you are already a subscriber, 
please show this to a _ friend) 


when it is necessary to pay exorbitant 
interest rates on borrowed money to buy 
stocks that have been driven higher than 
actual values warrant. 


The terrific decline in prices of many 
over-valued stocks has brought a sympa- 
thetic decline in even good stocks that are 
conservatively valued compared with their 
earnings. Great discrimination should be 
used now in making any new commitments. 


THE FINANCIAL WORLD has been recom- 
mending for some months that the indi- 
vidual investor follow a _ conservative 
course and borrow little (if any) so 
that he will have ample buying power in 
reserve. The wisdom of such advice has 
been amply demonstrated. Unfortunately 
a multitude of investors who have been 
following their own course without sane, 
unbiased advice have been following the 
opposite plan to their sorrow. 


More than anything else, the March 
break simply proves the axiom that event- 
ually security prices hit their proper level 
and that the intelligent investor should 
make his commitments solely on the basis 
of values. 


No matter what you as an investor may 
have lost in the latest “healthy reaction,” 
do not be discouraged if you have learned 
some of the fundamentals that are neces- 
sary to real investment success. There is 
still hope for you if you have learned the 
folly of stop loss orders and of buying 
over-valued securities yielding 2% or 3% 
on borrowed money costing 10% or 12%. 
You may now realize that investing money 
is a complicated subject that requires the 
advice of unbiased experts. The fact that 
80,000 successful investors are already 
profiting by THE FINANCIAL WORLD indi- 
cates that a subscription would also be 
profitable to you even though it cost far 
more than it does. 


oP ROFIT MOST= 





By Mailing 
This Coupon 4 
at Once. 


tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wortp, including recommendations of Undervalued 
Securities appearing in each issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 
Sound Investment Rules. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 








» Name .... ‘ City 


Street No. 
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FTER another shaking down in 

the early sessions of the week, 

trading on the Curb turned quiet 
with general irregularity prevailing 
throughout the list. The money situa- 
tion continued to be a dominating fac- 
tor and this uncertainty together with 
the unfavorable developments in the oil 
situation tended to shake the confidence 
of most traders. Few stocks were able 
to move against the trend, although the 
utility shares, led by Electric Bond, 
showed the best gains as a group. Many 
recent favorites, especially among the 
high-priced shares, drifted to lower lev- 
els in response to profit taking and 
liquidation of weak accounts. 

an mah 


Ford of Canada provided the feature 
of the week on the upside of the mar- 
ket, soaring to a new high of $1,170 a 
share. Activity of the stock was in re- 
sponse to the announcement by W. R. 
Campbell, president, that the company 
earned $610,000 in January, $744,000 in 
February, and around $1,000,000 in 
March. This total of $2,345,000 for the 
first quarter represents the earnings of 
the plant in Canada and is exclusive 
of the company’s foreign subsidiaries, 
the returns from which averaged 
roughly $200,000 for each month of the 
first quarter. On this basis, earnings 
for Ford of Canada for the first quar- 
ter will approximate $3,000,000 or the 
equivalent of $40 a share on the old 
stock. 

As has been previously announced, 
100,000 shares of new class A Ford of 
Canada stock was offered at $30 a share 


to Canadian citizens during the past 
week, and it is reported that the issue 
is at least 20 times oversubscribed and 
may run to as high as 100 times over- 
subscribed. It is the intention of the 
company to list these shares on the 
Toronto, Montreal and Detroit Stock 
Exchanges, and the New York Curb 
Market. 


aa me 


Imperial Oil made the most impres- 
sive advance among the oils, touching 
a new high of 103% following the an- 
nouncement that the stock would be 
split-up on a four-for-one basis. This 
split when approved by the stockhold- 
ers will be the second effected in the 
past four years, the last one in 1925 be- 
ing on the same basis. The probability 
of this change in capitalization was sug- 
gested in an analysis of this situation 
which appeared in THE FINANCIAL 
Wor.tp of November 28, 1928. 

A number of other oils which have 
shown a strong upward tendency in re- 
cent weeks turned reactionary upon the 
report that the agreement advanced by 
the Petroleum Institute was contrary to 
the Sherman anti-trust law because it 
was, in effect, price-fixing. It is evi- 
dent that it will be necessary to obtain 
legislation by Congress in order to per- 
mit a nation-wide conservation policy. 

ao & & 

Merger news of the week included 
the rumor that the Taggart Corporation 
would be acquired by Johns-Manville. 
The Taggart company, which manufac- 
tures a diversified line of multi-paper 
bags, used for packing cement, plaster, 
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in purchasing power 


gypsum, and other products, would fit 
conveniently into the Johns-Manville 
system as the latter company uses mij. 
lions of these bags each year for the 
packing of its products. The output 
of the Taggart Corporation in 1928 was 
in excess of 25,000,000 bags. 

It was also rumored during the week 
that the Metro-Goldwyn-Loew-Fox ijp- 
terests had considered the acquisition 
of the National Theatre Supply system 
of chain stores as an auxiliary unit to 
supply this company’s vast chain of 
theatres with equipment and replace- 
ments. National Theatre Supply, which 
operates 31 stores in 24 states through- 
out the United States, has the exclusive 
rights for the distribution of many in- 
portant devices used in the modern 
theatre. 

During the past week Elwood Wilson, 
president of Fairchild Aviation, Ltd, a 
subsidiary of the Fairchild Aviation 
Corporation, said that his company 
would figure in a merger of Canadian 
aviation companies. The merger is in- 
tended to strengthen the industry in the 
Dominion. The other companies in- 
cluded in the plan are International 
Airways of Canada, Ltd., of Hamilton, 
and Canadian Airways, Ltd., of Toronto 
and Hamilton. Directors of the new 
company will be James Richardson of 
Winnipeg, S. A. Sabbatin and E. G. 
Wray, Montreal, Sherman H. Fairchild 
and Mr. Wilson. Each company will 
continue as a separate unit. It is re- 
ported that the Fairchild company will 
shortly construct a large airplane man- 
ufacturing plant in the Province of 
Quebec. 
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Aetna Fire Ins. 
Balto. Amer. Ins. 
Cont’! Casualty Co. 
Great Amer. Ins. 
Home Insurance 


Prov. Wash. Ins. 


Travelers Ins. Co. 
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DIVIDENDS 











Mid-City Company 
of America, Inc. 
Gary, Indiana 
Dividend—Common Stock 


A dividend of thirty cents ($.30) per 
share on the Common Stock of this Com- 
pany has been declared payable, April 
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—_| 15, 1929, to Stockholders of record at 
| i the close of business February 28, 1929, 
fit this being dividend No. 25. 
ville Dividend—7% 
mil- FF Preferred Stock 
the FF The regular quarterly dividend of one 
‘put and three-quarters (1% %) per cent on 
P the 7% Preferred Stock of this Com- 
was pany has been declared payable, April 
15, 1929, to Stockholders of record at 
the close of business February 28, 1929, 
reek this being dividend No. 20. 
in- JACOB LAZEROWITZ, 
Secretary. 
tion 
tem 
t to = 
of 
ace- The West Penn 
hich : 
igh- Electric Company 
— NOTICE OF DIVIDENDS 
Im- 
lern The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (14%) 
son upon the 7% Cumulative Preferred 
Sei Stock, and of one and one-half per cent. 
la (14%) upon the 6% Cumulative Pre- 
tion -- ferred Stock of The West Penn Electric 
Company, for the quarter ending May 
any 15, 1929, both payable on May 15, 1929, 
dian to stockholders of record at the close of 
a“ business on April 20, 1929. 
pu G. E. Morrie, Secretary. 
the 
in- == 
onal 
lton, 
onto 
new . 
1 of AMERICAN Water Works 
aS 
ld | w0F LECTRIC ((OMPANY 
will INCORPORATED 
- Qs (of Delaware) 
will NOTICE OF DIVIDEND 
nan- | > 
. of a A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
: been declared payable May 15, 1929, 
— F to common stockholders of record at the 
close of business on May 1, 1929. 
W. K. Dunpar, Secretary. 
gf ~ 158th Dividend 
Ki 9) Tue regular quarterly 
dividend of Two Dollars 
gy and Twenty-Five Cents 
($2.25) per share will be 
paid on April 15, 1929, to stockholders 
of record at the close of business on 
March 14, 1929. 
H. BLAIR-SMITH, Treasurer. 
MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 67 
r April 1, 1929 
3 he Board of Directors of Miami Copper 
(pany have this day declared a dividend 
a dollar ($1.00) per share for the quar- 
j “si year ending March 31, 1929, on the capital 
Sigg of the company, payable May 15, 1929, 
B usin sholders of record at the close of 
Se yrriaged on May 1, 1929. The transfer books 
~~! the company will not close. 
3 SAM A. LEWISOHN, Treasurer. 
| Electric Power & Light Corporation 
i Common Stock Dividend 
k t A dividend of twenty-five cents a share 
+ the Common Stock of Electric Power & 
wet Corporation has been declared for pay- 
dee May 1, 1929, to stockholders of record 
pril 13, 1929, 
— & A. C. RAY, Treasurer. 








HE past week’s transactions in 

over-the-counter were of an ir- 

regular nature with little activity 
in any particular group. Demand for 
bank and trust company stocks was 
confined to a few selective issues, but 
price changes, except in one instance, 
were nothing to excite attention. The 
Farmers Loan & Trust proved to be 
the exception and moved up some 300 
points. Others of this group to score 
small gains were Equitable Trust, 
Brooklyn Trust, Chase National, Em- 
pire Trust, and United States Mortgage 
& Trust. Among those against which 
losses were recorded were National 
Park, Bank of Commerce, Irving Trust 
and Chemical National. Insurance is- 
sues were dormant, with few in any 
great demand. Small gains were 
scored by Hartford Fire, National Fire, 
Globe & Rutgers, and Aetna Fire, 
whereas North River, Hartford Steam 
Boiler, and Automobile were obtainable 
at lower levels. Of the other groups 
industrials, chain stores, and aviation 
stocks were in moderate demand, price 
changes being towards somewhat low- 
er levels. 

aa & 


The merger rumors which have been 
in circulation for some time past re- 
ceived further impetus by the an- 
nouncement that two more consolida- 
tions had been effected. The Chemical 
National Bank, although recently strong 
marketwise, had not apparently entered 
the calculations of the merger-hunting 
stock speculators. The recent an- 
nouncement that it would consolidate 
with the United States Mortgage & 
Trust came, therefore, as a distinct sur- 
prise to that section of the public. This 
merger will bring together approxi- 
mately $400,000 of total resources and 
an institution with capital, surplus and 
undivided profits of about $45,000,000. 
Preparatory to the merger, Chemical 
National will pay a stock dividend of 
$4,000,000 par value, giving shareholders 
two new shares for every three now 
held. United States Mortgage & Trust 
will also increase its capital funds by 
offering 30,000 new shares to stockhold- 
ers at par in the ratio of three new 
shares for every five now held, thus in- 
creasing same from $5,000,000 to $8,000,- 
000. As in the case of most recent 
mergers, the bank will give up its na- 
tional charter, as a trust company 
charter offers wider latitude. The new 
consolidation will be known as the 
Chemical Bank & Trust Company. 


a ae 


The other consolidation which has at- 
tracted much more attention is that of 
the National City Bank and the Farm- 
ers Loan & Trust Company. Since the 
Guaranty-Commerce combination, the 
name of the National City has been 
linked with various of the larger New 
York City trust companies, the one 
most mentioned being that of the 
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Equitable Trust. , 





hare in 
prosperity 
— without speculating 


; = of in- 
vestors have found that they 
can get their full share of the 
profits of American business 
without speculating. These 
investors have bought the 
stock of 


Federated Capital Corporation 


a conservatively managed in- 
vestment company which 
owns securities in more than 
260 dividend paying com- 
panies in the United States 
and Canada, including 


57 banks 

30 insurance companies 
22 railroads 

29 public utilities, etc. 


Because it has earned better 
than 80% on its par value, 
Federated Capital Corporation 
common stock in less than two 
years has gone from $22 to 
$62 per share. 


We shall be glad to send to all 
interested full information 
about this sound investment 
security. Ask for booklet FF-3. 


P. H. Whiting & Co., Inc. 
72 Wall Street New York 
Portland, Me. Manchester, N.H. Philadelphia 





Cleveland Youngstown Toledo 
Detroit Houston San Antonio 
DIVIDENDS 











Eastern Utilities Investing ( orporation 


61 BROADWAY, NEW YORK 


The Board of Directors has declared the 
following «quarterly dividends: 
Participating Preference Steck— 
$1.75 per share 
payable May 1, 1929, to holders of record 
March 30, 1929. 


Cumulative Preferred Stocks— 
$6 Preferred—$1.50 per share 
$7 Preferred—$1.75 per share 
payable June 1, 1929, to holders of record 
April 30, 1929. 
T. W. MOFFAT, Treasurer 








American Light & Traction Company 
DIVIDEND NOTICE 
The Board of Directors of AMERICAN 
LIGHT & TRACTION COMPANY, at a meet- 
ing held April 2, 1929, declared a DIVIDEND 
of one and one-half per cent (1%%) on the 
Preferred Stock, and a DIVIDEND of two 
and one-half per cent (2%%) on the Common 
Stock, both payable May 1, 1929, to stock- 
holders of record at the close of business 
April 18, 1929. 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 








@ AVERAGE STOCK PRICES 


Helinoeahs 226% <s. 
Industrials 
Combined 


ee 


ee 


1929 1928 
Apr.3 Mar.27 Mar. 20 Apr. 4 
153.10 153.80 156.70 144.27 
196.00 198.10 206.90 157.51 
177.32 179.14 186.24 151.50 





4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1 9 


(000,000’s omitted) 


Deposits—New York City 


929 1928 
Mar. 27 Mar. 20 Mar. 28 
bac da as $6,567 $6,579 $6,650 





Deposits—Outside New York City . 13,721 13,812 13,866 








Loans on Securities—N. Y. C. ..... 2,852 2,833 2,524 
Loans on Sec.—Outside N. Y. C. .. 4,740 4,809 4,156 
tInvestments—New York City ..... W722 770 813 
tInvestments—Outside N. Y. C. .... 2,128 2,145 2,362 
Total loans and discounts ......... 16,557 16,552 15,491 
Total net demand deposits ........ 13,156 13,281 13,492 
Total Time GEOOMES . .....60c0cese0~ 6,827 6,805 6,743 
+Other than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000's omitted) Mar. 23 Mar. 16 Mar. 24 
DEW? DOT GALT. ..cksosshaadsaesuxeil $10,076 $9,453 $7,936 
Outside of New York City ......... 4,598 4,537 4,493 
1929 1928 
fy MISCELLANEOUS Apr. 3 Apr. 4 
Total brokers’ loans (000,000) ......... $5,562 $3,979 
Federal reserve ratio (System) ....... 71.5% 72.1% 
Federal reserve ratio (N. Y.) ......... 81.0% 74.3% 
1929 1928 
Mar. 23 Mar. 24 
See ee PORN... cus ca reeee nn awawe 960,698 950,194 
Mar. 30 Mar. 31 
Daily Av. Crude Oil Prod. (bblis.) ...... 2,627,250 2,412,600 
@» FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Apr. 3 Apr. 4 Apr. 3 Apr. 4 
England .....s% $4.84%% $4.87% WORD. 6.65645 $1.46% $1.85% 
PYOnCe ..ccuae 3.905£c 3.931%%¢e we: saneeosines 1.15% 1.33 
A gee © 5.23% 5.28 sy lo 6.10 W290 4 
Belgium* ..... 13.88% 13.9534 Pn 6.nse oss 1734 -15% 
Germany ..... 23.70 23.91 DE «ews wesaos -0490 -06 
BRUBITIR iconic 14.05 14.125 Lo es 22.26 20.25 
tO 40.05 40.28 LS rr 34.00 33.00 
Denmark ..... 26.64 26.82 ORAL: Sis veucaew 0775 .0610 
DOWRY: siscace 26.66 26.72 ee 24 14% 
BRBOQER. ovcces 26.69 26.85 Me: “Beh ona ss -0680 -0575 
= eee ae: 44.50 47.87 Bee | rte ee dk ows 485 5325 
Argentinat ...42.05 42.71 SOLON. 2250206 2045 -1980 
yes! | Sarees 11.79 12.01 Eee 5.15 5.45 
& See 12.12 12.25 a -2220 .2100 
Can. Dollar ..99.18 100.093 Gasoline ..... 1% my eg 








*Belga. +Paper Peso. tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate 


tions. Loadings from the 15th 


earnings for the current month. 


current sectional business condi- 
to the 15th generally indicate 


Week ended Same 
Mar. 16 week 


EASTERN DISTRICT 1929 1928 % 

Baltimore & Qhio ..cccccee 6880'6660% 64,301 66,546 + 6.2 
CURERDOANe Ge TIMID: oiGeasieaeeeesede 32,729 31,787 + 2.9 
Cleve., Cinn., Chicago & St. L. ....... 30.399 29,859 + 1.8° 
Delaware @ HUGG «sc s<.00<s0xe0es 16,639 14,634 +13.7 
Delaware, Lackawanna & West. ..... 22,731 20,255 +12.2 
Pee brea tie Melk att wae ee Ge se bm 38,426 35,990 + 6.8 
fe 2 oo Re a ee eee ey ge 30,518 29,984 + 1.8 
N. Y., New Haven & Hartford ....... 34,037 34,492 — 13 
PUR Es SOMERS ois cc 'c cs boos. wide 76,632 75,351 + 1.7 
N. Y., Chicago & St. Liowle <c.scoccess 26,994 25,766 + 4.8 
Bo fh, Sree a eee eee 157,833 148,051 + 6.6 
Pare PEROD. un iuickasasenae snes e ‘ 14.384 14,082 + 2.1 
SEOMONE ones cens aeaee Shee ees wena ee 46,507 43,008 + 8.1 
Western Maryland ......... ts ie tees 10,439 10,146 + 2.9 
SOUTHERN DISTRICT 

Atlantic Coast Line .....<s< ‘eheeens 24,513 25,512 — 3.9 
Iinois’ Central ......c.<s-« Shwe hhane aw 45,278 46,212 — 2.0 
Louisville & Nashville vo veee cee eens 34,500 37,113 — 7.0 
Bepponrd Air EAMG ..x.ksesscscess se0% 19,159 20,026 — 4.3 
Southern Ry. System ......... rrr 49,091 50,985 — 3.7 
NORTHWEST DISTRICT 

Chicago & Great Western ........e00. 6,329 6,877 — 8.0 
Chi., Milw., St. Paul & Pacific ...... . 34,166 36,434 — 6.2 
Chicago & Northwestern ............ 37,605 41,160 — 8.6 
ReROOE PHOEINN C oc cabccsaedevanceee 15.477 14,395 + 7.5 
POKEMON DAEINC .... sooner sewn oes — 17,769 18,036 — 15 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe ........ 36,577 34,292 + 6.7 
Chicago, Burlington & Quincy bees 33,801 37,648 —10.2 
Chicago, Rock Island & Pacific ...... 30,438 30,216 + 0.7 
Chicago & Eastern Illinois ........... 8,346 8,926 — 6.5 
Denver & Rio Grande Western ....... 5,916 5,547 + 6.7 
POT END Conca apbauoensbak ce 29,427 28,441 + 3.5 
VO | SS ee ee seer 27,254 26,818 + 1.6 
Te OR ee ccs Gas o uke bee ks 3,116 2,695 +17.2 
SOUTHWESTERN DISTRICT 

nes: ty: TRIBE osc sccsecdene 5,498 5,339 + 3.0 
Missouri-Kansas-Texas ...........02. 11,244 10,828 + 3.8 
CL SRS aera ees eee cee 33,068 31,824 + 3.9 
St. Louis-San Francisco ............. 17,541 16,310 + 7.6 
St. Louis-Southwestern .............. 5,835 5,934 — 17 
SRR Ee ED Gisnnph as reas cae Sar so 11,551 11,085 + 4.2 


(American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurrRENT LiTERATURE DEPARTMENT 
Tue Financiat Wortp, 53 Park Place, New York, N. Y. 


INSURANCE STOCKS—The 1929 Statistical Chart covering 
95 leading companies has just been issued by a wel] 
known member of the New York Stock Exchange. 

MY INVESTMENT BANKER—Is the title of a booklet issued 
by a well known firm of investment bankers and presents 
in detail the qualifications you should demand from the 
house with which you are dealing. 

U. S&S. REALTY & IMPROVEMENT co.—An analysis of this 
company is in the latest weekly review, issued by one of 
the oldest firms, members of the New York Stock Exchange, 

TEXAS CORP.—An analysis of this company is included in 
the weekly market letter of a firm of well known members 
of the New York Stock Exchange. 


‘UNITED FOUNDERS CORP.—A special letter containing 


interesting data on this company may be had on request, 

CONVERTIBLE SECURITIES—A 22-page booklet describing 
certain convertible preferred stocks and bonds offering a 
practical solution to the problem of obtaining adequate 
fixed income, while securing opportunity to participate in 
potential common stock appreciation. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing listed securities. 

THERMOID CO.—A pamphlet describing the 7 per cent 
Cumulative Convertible Preferred Stock of this company 
is offered by a prominent firm of investment bankers. 

FOR INCOME BUILDERS—This booklet describes a prac- 
tical Partial Payment Plan, whereby securities may be 
purchased through monthly payments of as little as $10. 
Shows how permanent independent income may be built 
through the systematic investing of small sums set aside 
from current earnings. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of 
the leading investment services. The current issue will 
be sent on request. 

WESTINGHOUSE AIR BRAKE CO.—A New York Stock Ex- 
change firm has prepared a special circular on this com- 
pany, a copy of which may be had on request. 

CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 

INCREASING YOUR INCOME RETURN—A booklet describ- 
ing a modern method of raising the average yield of 
investments, issued by a firm of investment bankers. 

THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 

STOCK AND BOND REGISTER—This register, issued in 
pocket size form, contains convenient space for a Sys 
tematic record of your securities. It is issued by one of 
the foremost firms of investment bankers and may be ha 
upon request. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—Al 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
trations and specific suggestions. 

DAVEGA, INC.—An analysis of this company has been pres 
pared by a leading firm of investment bankers. 

THE IDEAL INVESTMENT—This booklet describes a S& 
curity which should be a part of every investment plan 
WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. - 
MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull in 
vestment is revealed in the four-year record of one of the 

country’s leading financial services. 

KEYSTONE WATER WORKS AND ELECTRIC CORPORA: 
TION—Apn interesting booklet on the above corporatitt 
serving 12. communities in 7 states with electric, “= 
and ice service, has been issued by one of the old estab: 
lished investment houses of the Middle West. 

HOW TO INVEST MONEY—TIs a new booklet published by 
a well known investment firm. It describes various typé 
of securities and is a valuable guide to every investol 

CHAIN STORE MANUAL—A description of over a hundred 
leading chain stores, issued by a prominent firm, membe!s 
of the New York Stock Exchange. 
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Ww 
WHAT STOCKS 
are 
Will Show the 
GREATEST PROFITS 
In Next Ten Years? | 
- | 
vell 
ued 
ents 
the 
this os 
cat ODAY you look back at General Electric! at 
bers A General Motors! at duPont! at Radio! Profits that 
us might have been made! 
bing © 
ng a 
ene What about tomorrow? Will you look back again a year 
= from now, five years from now, ten years from now, at 
2 | : , ’ 7 ’ 
rea fl similar opportunities passed by? 
prac 
si What stocks will show the greatest appreciation over the 
a next ten years? Will they be those mentioned above, or 
nea will they be some others? 
c Ex- & 
oe McNeel’s Service has been asked by so many clients for 
esting a * y y 
Sa a list of stocks which may be expected to show the 
Y 
soa greatest profits over the next ten years that it has pre- 
“facts ared a definite investment program for those to whom 
p how *. + 5 e * e 
"von appreciation rather than current income is important. 
-" is o 
Foy If you have $25,000, if you have $5,000, or $500,000 
one of ¥ . “ a , 5 4 
aa _ this program will meet your requirements. 
n han- ; 
" er ct 
on pres y ae an es aay es eS ee ee nny Gn Gan ee ee ee ee eee eee —= 
ae There are some copies of this bulle- | GG, WERK Sat a 
Yous @ tin, issued recently to members of | FINANCIAL nN J ISN] BE wd, S) SERVICE 
ae McNeel’s Service, available free, | OHS IENIBEIES) , 
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I: YOU expect your staff to produce 
brilliant plans or keen and original 
ideas . . . take them out from under the 
stifling blanket of noise. 


Initiative and originality may sprout but 
they seldom flourish in noisy offices. 


Razor-edged minds grow dull. Quick 
minds grow slow. Inventive minds go 
stale. And the everlasting clacking rattle 
of noisy typewriters, keying the entire 
office to turmoil, pulls down the pace of 
the very men who carry the business on 
their shoulders. 


The REMINGTON NOISELESS Type- 
writer keys your office to the modern 






semington 


It takes the Bedlam out of Business ; 


note of quiet. It does everything any 
typewriter will do . . . faster, clearer, 
and silently. It has a 4-row standard 
keyboard, with a delicate, feathery touch. 


Best of all, it protects your investments 
in your personnel. Young heads in the 
“outer offices” begin to turn in usable 
suggestions. Secretaries and steno- 
graphers keep fresh to the end of the 
day. You prove, by increased output and 












a lessened sick-list, that noise is a liability 
and silence is an asset. And out of this 
silence come the really valuable contri- 
butions that every executive is waiting 
for—reasoned, planned and perfected in 
quiet . . . withina few feet of a battery 
of REMINGTON NOISELESS 
Typewriters! 


Let us make a free demonstration in 
your office. 
Typewriter “Division 


REMINGTON RAND 
BUSINESS SERVICE Inc. 
Buffalo, N. Y. 


Sales Offices in all Principal Cities 
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